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THEATER "ORCES EUROPEAN AFFAIRS 





NORDIC COUNTRIES’ PEACE GROUPS UNITE BEHIND 'ZONE' PLAN 
Copenhagen INFORMATION in Danish 8 Jun 83 p 4 
[Article by Jorgen Dragsdahl | 


[Text ] Nordic peace groups have a joint proposal 
for a nuclear-free zone. They stress the import- 
ance of nuclear-free zones and indicate the need 
for reciprocal concessions by the nuclear powers. 


The first step toward the establishment of a Nordic nuclear-free zone could 
be that the Nordic lands, either individually or collectively, issue a decla- 
ration of intent to the effect that within a certain time limit they will 
declare the Nordic region a nuclear-free zone. 


A number of peace groups in the Nordic countries point to this possibility 
in a report and suggest that the next step could be that through meetings 
on the o.ticial and foreign ministerial level, the Nordic lands could agree 
on a m:tual basis for an agreement. They could then sound things out and 
conduct consultations with allied and other affected parties on this basis. 


The peace groups feel that a Nordic zone should not depend on the prior 
establishment of a comprehensive European security arrangement. A solution 
of the problems in central Europe could take a very long time and "therefore 
it is important that the Nordic lands take an independent initiative and 

get the process rolling." 


Those behind the report are the Swedish Peace and Mediation Society, the 
Norwegian No to Nuclear Arms, Iceland's "Samtok Herstodvaandstaedinga" 

expansion unknown], the Faeroese group, People for Peace and the Finnish 
groups, Committee of 100 and the Finnish Peace League. The Danish parti- 
cipant was No to Nuclear Arms. The report has been in the process of prep- 
aration for almost a year. 


The proposal limits the zone to a ban on explosive charges on Nordic land 
and sea territory, since inclusion of installations and equipment that 
could assist in a nuclear attack would create sizable complications. 
Initially the zone would cover a geographic area that includes Denmark, 














Finland, the Faeroe Islands, Iceland, Norway and Sweden, but it is hoped 
that Greenland can be included "if and when the Greenlanders themselves 
want this." The zone would be established as the result of a treaty among 
the Nordic countries. 


Guarantees from the nuclear powers will be necessary in which they pledge 
to abstain from using or threatening to use nuclear weapons against the 
countries in the zone. These guarantees would be given in supplementary 
protocols that could also include matters outside the zone--for example, 
the North Atlantic, the Baltic Sea and Soviet territory. 


Political Process 


No to Nuclear Arms states in a press release that "a nuclear-free zone can 
no longer be an isolationist initiat* ve -h*+ should be a signal, a mechan- 
ism to get the rest of Europe sta:.ted. It is primarily a political initia- 
tive, not a military one." 


The report itself raises the question of whether it is realistic to believe 
that guarantees from the nuclear powers would be lived up to in a wartime 
situation. They do not think that this possible objection should prevent 
entering into desired agreements: "All international relations are based 
on the assumption that one can reach agreements that will be adhered to. 
The breach of an agreement would in itself be a political burden, especially 
in a crisis where there is a danger that open conflict might break out. 
Here there may be reason to recall that the main idea behind the zone is 
not to safeguard the Nordic region as a safe little island in a world of 
radioactive ashes after a nuclear war, but to contribute to a process of 
detente and arms reduction that could prevent such a war." 


Baltic Sea 


Of particular importance are deliberations in connection with nuclear arms 
outside the zone which constitute a special threat to the countries in the 
zone. These are weapcis which due to their placement, range or other 
properties are regarded as being aimed solely at targets within the zone. 
Limitations in this area would serve to inspire confidence, according to 
the authors of the proposal. 


They list a number of examples. 


Where the Soviet Union is concerned, the report mentions nuclear-armed sub- 
merines in the Baltic Sea, including the widely-discussed six submarines 

of the Golf class which have 18 missiles in all. The report also mentions 
the short- and medium-range missiles on Kola and in the southern part of 
the Leningrad military district--of the Frog, Scud, SS-12 and SS-5 types. 
"It would inspire a great deal of confidence if these weapons systems could 
be limited or preferably eliminated altogether," the report stated. 











There are short-range missiles of the Lance type and 155-mm nuclear artil- 
lery weapons in Schleswig-Holstein. They raise "special" problems, since 
in wartime they would be under the NATO command, COMBALTAP, which has its 
headquarters in Karup. 


"This integration of Danish forces in a larger unit which is in possession 
of nuclear weapons and which in all probability could use them freely in 
the event of war without any reference to the national boundary between 
the Federal Republic and Denmark makes it difficult to maintain Denmark's 
nuclear-free status with full credibility," the report says. "It would 
therefore be very desirable to secure the removal of these weapons. This 
would also be seen as a step in the Palme Commission's plan for a nuclear- 
free belt along the dividing line between the power blocs in Europe." 


Cruise Missiles 


The report also cites the American plans to place Cruise missiles on air- 
planes and naval ships, which would probably also patrol the Norwegian Sea. 
Cruise missiles might use Nordic air space on their way toward targets in 
the Soviet Union. "This raises special problems for Sweden and Finland, 
countries that base their neutrality policy on the credible exercise of sov- 
ereignty over their own territories. This involves an expressed determina- 
tion and a reasonable capacity to prevent their air space from being used in 
an attack by a third party," the report says. Therefore they want an agree- 
ment that airplanes and ships carrying Cruise missiles will not be allowed 
to patrol in specific ocean areas. 


"The reaching of supplementary agreements should not be seen as a necessary 
prerequisite for the establishment of a Nordic zone, although it would 
create increased support for the idea of a zone and make it politically 
easier to set up a zone if agreements could be made at the outset on measures 
that would inspire confidence," the backers of the proposal stated. 
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ENERGY ECONOMICS DENMARK 


CONTRACT FOR SALE OF GAS TO FRG FIRM SPARKS DEBAT™ 
Copenhagen BERLINGSKE TIDENDE in Danish 21 May 83 p 4 


[Article by Dan Axel: "Minister: Natural Gas Export Can Economically 
Secure the Project" ] 


[Text] "Increased export of Danish North Sea gas could be of help 
economically in the early development of the natural gas project but 
would not solve all the problems." 


Energy Minister Knud Enggaard made that statement in Parliament yesterday 
during the opening on the Social Democratic Party legislative proposal, 
which aims to strengthen DONG's [Danish Oil and Natural Gas] chances to 
sell gas--especially to large customers, industry and remote heating plants. 


The energy minister's comments about increased exports came in the wake of 
the disclosure that DONG has contracted to sell 7 billion cubic meters of 
gas to Ruhrgas, West Germany, over a 20-year period. However, the contract 
does not become binding until the government approves it. 


"Clearly we need to establish whether it is economically more attractive 
to export the gas than to sell it on the domestic market," said Knud 
Enggaard, emphasizing that strict guidelines must be set up with respect 
to the development of the market in the next few years. 


In the event of approval, gas sales to Ruhrgas will begin sometime this 
fall when Ruhrgas terminates its exports to Denmark. The past year Ruhrgas 
has supplied gas to areas in South Jutland where natural gas is already 

in use. 


"Breaking the Abscess" 


During yesterday's debate, former Energy Minister Poul Nielson (Social 
Democratic Party) established that the energy minister and the Social 
Democratic Party agree that it is the Naturgas Syd Company which today is 
preventing the "abscess from being broken" with respect to gas sales to 
other large customers. 














"And it has also been documented that a commercially based market develop- 
ment through DONG would be the right approach. We are also opposed to 
too mych central government control of this project, " said Nielson. 


Annelise Godtfredsen (Conservative PartyO rejected the Social Democratic 
Party proposal, which gives DONG the exclusive right to establish terms 
and prices in the sale of gas to large customers. "Rules concerning the 
project must be tightened now," she said. "The entire project is so 
sensitive that it could easily become a scandal if arrangements are not 
made to let the public benefit from the advantages of the project." 


Liberal Party Chairman Lennart Larson said that gas sales to large customers 
necessitate buyers. "And there will only be buyers if we can sell at 
competitive prices--prices that correspond to what industry would have to 
pay for oil today," said Larson. 





Several Other Proposals 


SF [Socialist People's Party] and VS [Left-Socialist Party] supported the 
Social Democratic Party proposal, while the Frp [Progressive Party] 
advocated the immediate discontinuation of the entire project, despite 

the fact that half of the total project cost-7 billion kroner--has already 
been invested in developing a network through out Denmark. 


Radical Liberal Party Chairman Line Dybkjar--whose vote will determine 
the majority on any side of all energy policy issues in Parliament-- 
appealed for broad majority support for future initiatives. 


"But we have not committed our votes to the Social Democrats in this 
matter,'' said Dybkjar, who will continue to work for a compromise on the 
proposal in questio---whereby a temporary organ will be authorized to 
govern the project until more thorough changes can be made. 
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ENERGY ECONOMICS DENMARK 


PAPER COMMENTS ON CONTINUED PROBLEMS FOR NORTH SEA GAS 
Copenhagen BERLINGSKE TIDENDE in Danish 24 May 83 p 12 
[Editorial: "Natural Gas"] 


[Text] Denmark's natural gas project is in considerable trouble. Hence, 
political intervention is now underway in that area. First of all, there 
will be an attempt to solve the problem of establishing a price for the 
sale of gas to industrial consumers etc. However, the organizational 
problems connected with the project--especially cooperation between 
state-owned DONG [Danish Oil and Natural Gas] and the regional natural 
gas companies--are urgent too. 


It has gradually become an accepted fact that the natural gas project 
because of its organizational structure, among other things, has developed 
into a bad mess. It is also clear, however, that not all the problems 
connected with the project can be attributed to its structures. From the 
very beginning, the social and economic value of the natural gas project 
could be termed dubious. After it was approved and put into operation, 
many things have gone wrong. When former Energy Minister Poul Nielscn 
tried to explain away the substantial budget overruns in BERLINGSYE TIDENDE 
last Saturday by saying that these were attributable to the regional 
companies’ share of the project and not DONG, the argument in no way seemed 
convincing. In its time, Parliament approved the establishment of a total 
natural gas project, which was supposed to deliver gas to the customer's 
door. The fact that the cost of doing this was grossly underestimated, 
particularly in the distribution part of the project, in no way explains 
away the defects in the original decision. The term scandal might well 
apply to the whole affair. 


However, all aong, repeated attempts have been made to explain away the 
problems. Moreover, it is surprising that large sales of natural gas to 
the West German gas company Ruhrgas are now being considered. In faci, up 
to now, the natural gas lobby has used the standard argument that such 
exportation would for the most part not be profitable. 


It is regrettable fact, which must be taken not of, that the project has 
now developed to the point where it can no longer be stopped. Consequently, 
steps will have to be taken to organize the project so as to clarify the 














distribution of economic responsibility and put an end to the constant 
controversy surrounding it. This might best be done by completely 
removing the gas from DONG's jurisdiction or by substantially modifying 
the extraordinary arrangement with the regional natural gas companies. 
Established natural gas interests will no doubt oppose this solution, but 
the energy minister and Parliament should intervene and guarantee a 
reasonable project organization. 


Several government parties also share the responsibility for the natural 
gas failure. The responsibility now rests with them and the parliamentary 
majority to bring about the best possible solution to the problem, which 
they failed to do in earlier decisions. 
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ENERGY ECONOMICS DENMARK 


GOVERNMENT, OPPOSITION REACH COMPROMISE ON GAS POLICY 
Copenhagen BERLINGSKE TIDENDE in Danish 31 May 83 p 1 
[Article by Dan Axel: "Broad Agreement on Natural Gas"] 


[Text] A top-level meeting between Prime Minister Poul Schluter and the 
opposition leader, former Prime Minister Anker Jorgensen, this evening 
paved the way for a broad compromise on the management of the natural gas 
project and DONG [Danish Oil and Natural Gas]. 


The compromise, in the form of an agreement by vote, between the four 
government parties, S [Social Democratic Party] and R [Radical Liberal 

Party] means that Energy Minister Knud Enggaard will have greater authority 

to intervene in the economic management of the gas project. This authority, 
however,--which has no time limit--is part of the changes in the Social 
Democratic Party legislative proposal, whereby DONG also gets greater 
authority to establish prices and marketing terms to small industrial 
customers, customers who use less than 300,000 cubic meters of gas per 

year. . 


Very soon the government will appoint a committee of three experts, who 

will evaluate the entire gas project this summer to determine what develop- 
ment changes need to be undertaken in order to make the project economically 
solvent. 


The Radical Liberal Party will get its wish for representation on the DONG 
board of directors. The political parties represented on the Finance 
Committee will each get a seat on the board, while industry and consumer 
interests will also be represented. The representation will consist of 
about 20 members and its first responsibility will be to serve as an 
information link between the DONG management and Parliament. 


"There is talk about a cross between victory and necessity legislation," 
said Energy Minister Knud Enggaard. '"The energy area has proven to be the 
most difficult for us because a fixed majority, namely S [Social Democratic 
Party], R [Radical Liberal Party] and SF [Socialist People's Party], has 
for many years determined energy policy." 














The compromise also stipulates that the state--through the Finance Committee-- 
can transfer oil profits from the DONG account to the state treasury. The 
amount in question this year is about 150 million kroner--and rising to one 
half billion kroner in a few years. 


A compromise on these very important issues probably means that the 
government now cannot risk having the Social Democratic Party vote for one 
of the no-confidence proposals on the agenda during the concluding debate 
on Thursday, a matter which is now being considered by the left-wing 
parties and by individual members of the Progressive Party. 


Also Top-level Meeting on Agriculture 


The last big problem for the government will be to do something about 
interest rates for financially troubled farmers. A top-level meeting 
between Schluter and Anker Jorgensen is expected sometime tomorrow, when 
they will try to come to some kind of an agreement. Last Monday, former 
Minister of Agriculture Bjorn Westh (Social Democratic Party) said that 

his party will vote against the government proposal if "nothing substantial" 
is put on the table during the negotiations. 


Legislation concerning the gas project and DONG will be debated in Parliament 
for the second time tomorrow and for the last time on Friday. The agri- 
cultural legislative proposal will likewise come up for a vote on Friday. 
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ENERGY ECONOMICS DENMARK 


FURTHER DETAILS REPORTED ON GAS POLICY COMPROMISE 
Copenhagen BERLINGSKE TIDENDE in Danish 1 June 83 Sect III p 4 


[Article by Dan Axel: "DONG Will Get Permanent Position in Oil Hunting. 
Majority Gives DONG 20 Percent of All New Oil Concessions" ] 


[Text] DONG [Danish Oil and Natural Gas] Inc. will acquire representation 
in all firms that are permitted to drill for oil in Denmark's North Sea 
territory. DONG shall have a 20 percent share in the companies--which may 
be reduced to 10 percent, however, if other Danish firms are part of a 
specific company. 


That decision will be submitted in writing by a majority outside the 
government to the parliamentary Energy Policy Committee, which, in turn, 
will submit it to the government. S [Social Democratic Party], SF 
[Socialist People's Party] and R [Radical Liberal Party] have reached the 
agreement that the energy minister's suggestion--namely that DONG be 
involved in a few companies only--does not adequately guarantee Danish 
insight and participation in the search for oil. 


"And inasmuch as we establish that DONG shall be included everywhere, it 
will automatically limit the number of firms permitted to drill in Denmark 
in response to the first round of bids," Ole Kalnas (SF) told BERLINGSKE. 
The energy spokesman for the Conservative Party, Annelise Godtfredsen, said 
that the idea submitted by S, SF and R means a break with the government's 
energy policy. "And the situation will become particularly uncertain when 
we get to the point where DONG will demand billions for their participation 
in oil drilling and extraction," said Annelise Godtfredsen, who maintains 
that the initial round of bids are not included in the broad compromise 
just reached. 


The purpose of the Energy Committee's report is first of all to advise 
the government. But since concessions to drill in the North Sea shall 
be approved by the Finance Committee, Energy Minister Knud Enggaard will 
be forced to follow the guidelines adopted by a majority. 


10 

















As soon as the matter has been cleared, Energy Minister Enggaard will 
launch an extensive advertising campaign in international trade papers 
offering participation in the search for oil in that portion of Danish 
territory which A.P. Moller returned to the state. 


There may be some problems in connection with certain bidders, who because 


of their structure cannot enter into partnership with state-owned firms. 
In Denmark this reservation applies to ESSO, for example. 
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ENERGY ECONOMICS DENMARK 


BRIEFS 


MOLLER AWARDED PRODUCTION INCREASE--Energy Minister Knud Enggaard has 
granted A. P. Moller permission to increase its rate of production gradually 
at the so-called Skjold 2 drilling site to 15,000 barrels a day. The 
awarded production increase ia nother link in testing the production 
capacity at the Skjold site, according to the Energy Ministry. Permission 
was granted on condition that A. P. Moller submit a progress report on 
production and a plan respecting further drillings no later than 1 July 
1984. [Text] [ Copenhagen BERLINGSKE TIDENDE in Danish 15 May 83] 8951 


CSO: 3613/125 


12 




















ECONOMIC CYPRUS 


RELATIONSHIP WITH EEC DISCUSSED DURING OFFICIAL'S VISIT 
Nicosia 0 AGON in Greek 4 Jun 83 pp 1, 10 


/Text/ After meeting in the presidential mansion with European Communities ' 
Executive Committee Chairman Lorenzo Natali, who is in Cyprus on the occasion 
of the first EEC participation in the 8th International Fair of Cyprus, 
President of the Republic Spyros Kyprianou said that 'we have reached an 


advanced stage of completing the agreement inducting Cyprus into EEC," 


Kyprianou added that he discussed with Natali the Cyprus-EEC relations and 
was updated by the latter on the Prevailing views concerning the Community's 
expansion and its Mediterranean policy. 


He also said that he informed Natali on the latest developments of the Cyprus 
question. On the other hand, Natali said that the purpose of his trip is to 
discuss with the Cypriot authorities the existing possibility for a 
Mediterranean policy within the EEC framework. Later, Natali conferred with 
Foreign Minister Rolandis and other officials, and in a statement he issued 
he said he assured Rolandis that the Executive Committee wil] submit in 10 
days to the EEC Council of Ministers proposals for the second and most 
important phase of the agreement for Cyprus' entrance into EEC. This phase 
concerns the establishment of customs' relations. Rolandis, on the other 
hand, said it would not be proper to link Cyprus' fate as concerns its 
relations with the Community, to EEC's expansion and its Mediterranean 


policy. 
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ECONOMIC CYPRUS 


BRIEFS 


GROWING TRADE BALANCE DEFICiT--The trade balance deficit of Cyprus has more 
than doubled and the situation is expected to worsen in the next few months. 
According to 0 AGON's reliable information the trade balance deficit has now 
reached 53 million pounds compared to 23 million pounds during last year's 
corresponding period. The deficit's doubling has greatly disturbed the 
National Bank and other organizations which have so advised the government's 
appropriate services. The International Monetary Fund also, in a report it 
submitted to the Ministry of Finance and the Central Bank, has made known 
the disturbing course of the Cypriot economy. The IMF recommended that the 
government take measures to increase the State revenues, to decrease imports 
and to stop the cost-of-living allowances. /Text/ /Nicosia 0 AGON in Greek 
10 Jun 93 p 1/ 7520 en 


TAX INCENTIVES FOR INCREASED EXPORTS--The Ministerial Council decided to 
increase from 3 to 6 percent the percentage to be withheld in 1983 from the 
taxable income of exporters of products produced or manufactured domestically. 
An official announcement states: ''The measure aims at increasing stil] 
further our exports which are facing difficulties. It is also anticipated 
that the measure will have a positive effect on investments as well as on 

the development rate and employment. This incentive is the first of a cluster 
of new measures whose aim is to increase the production of new products, to 
modernize the structure of the Cypriot economy and its enterpreneural 
Structure, to attract foreign capital, to import new technology and to 
strengthen the export effort. The other measures of the cluster will be 
introduced to the House of Representatives as soon as their formulation and 
legal wording is completed. /Text/ /Nicosia TA NEA in Greek 3 Jun 83 p 87 
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ECONOM IC DENMARK 


PAPER COMMENTS ON OECD REPORT ON DANISH ECONOMY 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Jun 83 p 8 
(Editorial: "Denmark's Economy™/ 


(Text7 The standard Social Democratic explanation of the improvement in 
economic developments is that the whole thing is due to new influences 

from abroad. The government has received the whole thing as a present, so to 
speak, through the international dropping off of interest rates and the 
lowering of the price of oil. Incidentally, the Social Democrats are in 
agreement regarding the main purpose of the government's economic policy, 
but people are sharply repudiating the way it has been put into effect. 
Specifically, such weak groups within the population have been hit to a 
particularly great extent that there has been a lack of solidarity. 


How these varjous assertions--some regarding the failure of government 
policy to have an effect and some regarding its great harmful effect—can 
be reconciled must be left to the Social Democrats to ponder in greater 
detail. 


However, it is interesting to note that the economic cooperation organiza- 
tion OECD now, in its survey of the Danish economy in 1982 and 1983, main- 
tains that the economic strategy the government has put into effect, and 
the first results obtained by it, repesent a serious attempt to put the 
Danish economy back on its feet. Among other things, the OECD points out, 
as a factor that is important for obtaining the desired economic results, 
that a redistribution for the benefit of industrial profits should take 
place which, for example, would necessarily bring it about that less 
importance would be ascribed to the traditional policy which orient people 
toward equality. Furthermore, an additional limitation of public expendi- 
tures will also be desirable. 


Thus, the interenational economists flatly reject the Social Democrat's 
economic nonsense. That is necessary with such shiftings with regard to 
distribution, which can encourage initiative and industriousness. It is 
essential to hold the public sector back and pursue a policy for which the 
government has been setting the stage since it was formed in September 
1982 is moving in that direction. In the words of the OECD survey, the 
government's policy has been a "serious" attempt. The government has every 
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possible reason to be satisfied with its general proficiency mark in that 
grade book. 


But that assessment also makes it very clear that the problem is far from 
being solved. In agreement with the chairman of the Economic Council, 

the OECD economists state emphatically that a pronounced decrease in 
industry's ability to compete on an international level will actually take 
place this year. Wage increases in Denmark are too large, and the only 
prospect for 1984 and afterwards is for a Danish wage increase in line 
with wage increases abroad. No improvement in Denmark's ability to 
compete will come out of that of its own accord. 


It can be said that an economic reorganization is being started. But the 
necessary policy must be strengthened and pursued for a number of years 
before the lack of balance in the economy is straightened out for good. 
There has to be concern as to whether a majority in the present Folket ing 
are actually going to be able to hold the line. 
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ECONOM IC DENMARK 


TRADE BALANCE SHOWS SIGN OF IMPROVING 
Copenhagen BERLINGSKE TIDENDE in Danish 27 May 83 Sect III p 4 


(Article by Frank Dahlgaard: "We Are Paying Interest of 2 Million Kroner 
an Hour on Our Foreign Indebtedness/ 


[Text] Denmark is moving rapidly along the road to equilibrium in trade in 
commodities with foreign countries. 


The trade deficit will only be 1 billion kroner next year, as compared with 
3 billion this year and 9 billion last year. 


That is apparent from the new experts’ report, which indicates that the only 
reason there continues to be a deficit on the combined Danish balance of pay- 
ments is that we have to pay interest on our large debts to foreign countries. 


The experts estimate that interest payments to foreign countries this year 
will amount to 18 billion kroner--the same as last year. That is the equiva- 
lent of an average interest payment of 50 million kroner per day, or 2 million 
kroner per hour. 


Aside from interest paid to foreign countries, Denmark will have a balance 
of payments surplus of 3 1/2 billion kroner this year and a surplus of 6 
billion kroner next year, it appears from the experts’ report. 


In spite of the constantly increasing indebtedness to foreign countries, it is 
expected that the decrease in interest rates abroad will mean that expendi- 
tures for interest in 1984 will "only" amount to 17 billion kroner--that is, 

1 billion kroner less than this year. 


According to the experts who wrote the report, Denmark's total foreign indebt- 
edness will increase from 155 billion kroner at the beginning of 1983 to 
approximately 180 billion kroner at the end of 1984. That means that foreign 
indebtedness will remain at approximately the present 39 percent of the over- 
all volume of income in Denmark. 


Denmark's Statistical Office published new figures yesterday which show that 
we are continuing to operate with a very modest excess of imports over 
exports in our trade in commodities with foreign countries. 
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ECONOMIC DENMARK 


PAPER COMMENTS ON GOVERNMENT'S BUDGET OUTLOOK 
Copenhagen BERLINGSKE TIDENDE in Danish 19 May 83 p 10 
(Editorial: "The Budget Statement'/ 


[Text7 The budget statement (BR 83) from the Finance Ministry's budget 
department contains a number of opinions regarding anticipated economic 
developments that may seem to be quite optimistic. When a real annual growth 
of 3.5 percent in the OECD /Organization for Economic Cooperation and 
Development/ area for the 1984-87 period is anticipated, one will probably 
get the impression that one is dealing with an estimate that tends to be 
somewhat unrealistically high. When an assumption that Danish industrial 
investments can increase at a rate of approximately 12 percent per year is 
taken as the starting point, it must also be said that we are dealing with 

a quite optimistic opinion. The same thing is true when the budget department 
assumes an average growth of 2.5 percent in the OECD area and nevertheless 
anticipates an annual increase in capital investment of 8 percent in a "low- 
growth estimate" for the period from 1984 through 1987. Similar optimistic 
assessments characterize the estimates regarding Danish export developments. 


While Denmark's chances of improving its economic situation decisively as 
international market conditions develop one way or another are concerned, 
there is reason to support the government's view that that can only be 
accomplished by improving Denmark's ability to compete with foreign coun- 
tries. In that connection, however, it is questionable whether the budget 
department is right when it alleges that Danish wage increases can now be 
expected to be not quite as large as those abroad. In any case, that 
scarcely holds true for 1983, and developments in that area in the period 
from 1984 through 1987 are problematical. At the moment, it is hard to see 
that, taken altogether, there is any prospect of an actual improvement in 
the business community's ability to compete in the international market over 
the short term or the intermediate term. 


While optimism may seem to be somewhat overemphasized, in this way, in 
certain areas, one also finds a clear-cut defeatist line in BR 83's 
economic comments. It is present in a statement to the effect that 
pursuing an economic policy in Denmark that would result in pronounced 
economic growth on a permanent basis must be regarded as impossible if 
there is stagnation in the other OECD countries. 
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That comments may be correct, to be sure, where it is a question of warning 
against measures that aim at speeding up growth through expansion of the 
public sector or in consumption by private individuals. But specifically 
where a policy that improves Denmark's ability to compete is concerned, 

the possibility of permanently improving this country's absolute and relative 
economic positions must be assumed to exist. Indeed, that is actually the 
purpose of the government's economic policy that we are talking about here. 
Although the sector of Danish industry that competes is of relatively smal- 
ler size than in many other OECD countries, it must be possible to improve 
its position if the right policy can be worked out. In soccer, for example, 
it certainly is not customary to go onto the field with the attitude that 
the most one can accomplish is to gain a draw. In our economy, too, our 
capabilities will be greater and we will have a better chance if we can 
discover some other way to make use of them ourselves. 
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ECONOM IC DENMARK 


GOVERNMENT ISSUES OPTIMISTIC ASSUMPTIONS FOR BUDGET 
Copenhagen BERLINGSKE TIDENDE in Danish 19 May 83 Sect III p 4 


{Commentary by Frank Dahlgaard: "Budget Statement Foresees Further Drastic 
Drop in Interest Rates™/ 


[Text] The budget statement reveals that the Firklover 
government has given up the task of bringing vut an 
appreciable improvement in Demmark's ability t:. :ompete with 
other countries, and that unerployment therefure will remain 
at more than 250,000 men for the next 4 years. 


The government foresees a further dramatic drop in the level of Danish 
interest rates if the present currency policy, incomes policy and pclicy of 
retrenchment are continued in the coming year. 


If that is the case, there will be a chance that interest on bonds in Den- 
mark can be brought down from the current approximately 14 percent to only 
6 or 7 percent. 


That is evident from the Firklover government's budget statement, which has 
just been published and which contains some very interesting "prognastica- 
tions" concerning the Danish economy, among other things. 


The Finance Ministry's economists, who worked out the budget statement in 
close cooperation with the government, have calculated how economic develop- 
ment in Denmark will work out from now until 1987 if the present economic 
policy is successfully adhered to. The calculations are based on the follow 
ing assumptions: 


1. Economic growth will get started in the Western world, but growth will not 
go quite as high as during the period from 1976 through 1979. 


2. The rate of wage increases in the Western world will drop from 7 1/2 
percent to approximately 6 percent a year. 


3. The real increase in oil prices will be only 1 percent a year from now 
through 1987. 
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4. The exchange rate for the dollar will drop off approximately 8 percent 
by comparison with the rate at the end of March. That means that the 
dollar will drop off to a value of 7.90 kroner in the course of 1983. 

At present, a dollar costs 8.75 kroner. 


>. The real interest rate abroad will drop from the present 3 percent to 
only 2 percent. 


6. The present krone exchange rate policy and wage policy will be contin- 
ued, and public expenditures will be reduced by 3 percent in 1984 (measured 
in fixed purchasing power), and after that expenditures will be kept un- 
changed at the lower level. 


Interest Rate Gap 


Against that background, the government's economists write that "it is pos- 
sible to reduce the gap (that is, the difference) between the average 
interest rate on bonds in Denmark and foreign interest rates a bit at a time 
to only 1 percentage point in 1987." 


That phrase in the budget statement is worthy of note because it means, 

specifically, when taken with the above-mentioned assumptions, that the 

interest rate on bonds in Demmark can come all the way dow to 6 percent 
during the coming year. 


The graph shows the development in bond interest rates during the last 20 
years in Denmark and abroad, and the illustrations are taken directly from 
the new budget statement. (Developments from 1.83 to 1987 are sketched in 
by BERLINGSKE TIDENDE. ) 


As can be seen, the difference between the Danish and the foreign interest 
rates on bonds constantly became larger during the period. At present, the 
Danish interest rate on bonds is approximately 14 percent, w ile the bond 
interest rate abroad is approximately 8 percent (see graph). Thus the 
interest rate gap is 6 percent at present. 


It is that interest rate gap that the government thinks can be narrowed down 
to only 1 percent in 1987. 


Since the government's economists assume that the real interest rate 

abroad (that is, the difference between the interest rate and inflation 
abroad) will fall from 5 to 2 percent, and since it also is assumed that 
inflation abroad will decrease during the coming years (cf. point 2 above), 
the government's prognostication necessarily implies a drop in the foreign 
rate of interest on bonds from the present 8 to approximately 5 percent and 
a drop in the Danish rate of interest on bonds from 14 to approximately 6 
percent. 


If that happens, the rate of interest on bonds in Denmark in 1987 will be 
down at the same level as at the beginning of the 1960's. 
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One cannot avoid being surprised that the Finance Ministry's economists do 
not state flatly, in their budget statement, that they actually envisage the 
possibility that the level of interest rates will be cut in half in Denmark. 


Perhaps the explanation for this is the fact that they are afraid of looking 
ridiculous. Only think of how heads were shaken at those who foresaw a drop 
in the interest rate in Denmark to approximately 16 percent in December. 
However, actual occurrences outstripped those predictions, as is known. 


However, the conditions for cutting the present Danish interest rate 

level in half must not be forgotten: that is, a further drop in interest 
rates and attenuation of inflation abroad and a continuation of the Danish 
anti-inflation policy and krone exchange rate policy. 


Since inflation here in Denmark has come almost to a standstill, real 
interest rates now are very high. Thus, there absolutely is a basis for a 
further drop in interest rates. 


With the removal of the restrictions on the free movement of capital between 
Denmark and foreign countries as of 1 May and the fixed exchange rate policy 
for the krone, the government has definitely set the stage for a narrowing 
down of the "interest rate gap." 


Almost No Improvement 


Even if the income policy in Denmark is successful and is continued, that 
nevertheless will not improve our ability to compete with foreign countries 
appreciably. 


In the budget statement, the government assumes, specifically, that Danish 
wages will increase only a little less than the 6 percent per year antici- 
pated abroad from now through 1987. 


Since the exchange rate for the dollar is expected to drop to 7.90 kroner 
during the present year, the stage is automatically set for another 
passive revalorization (revaluation) of the Danish krone. Specifically, 
the Swedish and Norwegian kroner will automatically drop somewhat in price, 
along with the dollar. The fact is that that is the way the Swedish and 
Norwegian currency policies are set up. 


Thus, Danish exporters to the U.S., Sweden and Norway can expect to get 
fewer kroner in the future for the currency they earn here at home. How, 

in view of that situation, the Finance Ministry's economists can expect Den- 
mark to be able to continue to increase its share of the market abroad a 
little bit calls for a rather detailed explanation--a thing the budget 
statement does not provide. 


A Wage Policy That Is Too Lax 


However, it is quite evident that the budget statement at best only antici- 
pates a very modest improvement in Denmark's ability to compete in the 
coming years. 
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The result, then, is that the government is expecting unemployment of 
267,000 in 1987 as compared with the 280,000 unemployed in the current year. 
According to the budget statement, it will not be until the year 2000 that 
there will be a chance that full employment can be restored. 


It is not hard to draw the proper conclusion, and that is that the 
Firklover government's wage policy is strict, to be sure, but it is far 
from being strict enough. If our ability to compete is to be markedly 
strengthened so that we can get the better of unemployment in the 1980's, 
wage increases of 6 percent per year are just too much. 


But the budget statement does not say that. The government has openly 
abandoned any further tightening of its incomes policy--and in so doing it 
has accepted the bleak outlook for employment. 
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Development of effective interest rates on long-term bonds in Denmark and 
abroad during the last 20 years. Source: Budget Statement, p 122. 


Ke y: 
1. Bond interest rates in Denmark and abroad, 1963-1983, and up until 
1987? 
2. Interest rates in Denmark 
3. Interest rates abroad. 
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ECONOMIC DENMARK 


SIGNS INCREASINGLY CONFIRM SOLIDNESS OF ECONOMIC UPTURN 
Copenhagen BERLINGSKE TIDENDE in Danish 15 May 83 p 3 
(Article by Frank Dahlgaard: "The Economic Upswing Is a Reality”/ 


[Text] For the first time in a long time, Denmark's Statistical Office can 
produce figures documenting a pronounced upswing in residential construction 
and at the same time provide automobile dealers with figures showing a 

clear advance in the sale of newcars. Property turnover and the sale of 
trips abroad are also on the increase. 


Up until the present, the economic optimism of this spring has been based 
only on expectations called forth by the decline in interest rates, the 
rising prices on the stock market and the toning down of inflation. 


Now, however, the first signs are being perceived that economic activity 
also quite definitely is increasing perceptibly. 


Director P. E. Nedergaard of the Automobile Dealers Association has informed 
BERLINGSKE TIDENDE that sales of new passenger cars during the first 4 
months were 14 percent above sales during the same period of last year. 
Simultaneously, sales of trucks have increased by 7 percent. 


"T believe that the advance in sales of new motor vehicles will continue, and 
that means that we will come close to selling 100,000 passenger cars this 
year. That will be the largest number of cars sold since 1979," he said. 


Director Nedergaard added that it is people's restored confidence in the 
future that is behind the increase in automobile sales. 


The sales manager of Tjaereborg-Rejser, Axel Christensen, told BERLINGSKE 
TIDENDE that 16,000 more trips abroad have been sold during the part of 1983 
we have already lived through than during the same period of last year. That 
means an increase of 6 or 7 percent. 


"In January, the sale of trips was the same as last year, but the increase 
in sales came in February and that tendency has continued. We perceive 
people's growing optimism clearly," Christensen says. 
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The sales manager of Spies Rejser says that, specifically since Easter, an 
increase in the selling of trips has taken place and that more have been sold 
now than were sold last year. 


However, the most noticeable upturn can be observed in residential construc- 
tion. Figures from Denmark's Statistical Office that have just been pub- 
lished indicate that twice as many residences were begun in March of this 
year as were begun in March 1982. The perceptibly increasing desire to 
build can be seen among private individuals and housing associations (inclu- 
ding social residential construction). 


Simultaneously, figures from Denmark's Statistical Office indicate that the 
number of building permits issued in March increased almost 40 percent. 

That clearly points to a continued growth in residential construction in the 
coming months as well. 


The upturn in construction is fully confirmed in credit institutions. The 
number of offers of loans on credit secured by mortgages on real property 
doubled in March, and a considerable increase in construction by private 
individuals is expected. A large number of offers of loans by credit institu- 
tions were also made in April and May, people who work in the field of 

credit which is secured by mortgages on real property have told BERL INGSKE 

T IDENDE. 


Property dealers have already been able to observe a sharp increase in 

house deals in a short time, and the latest "barometer on the state of 
industry" indicates that businesses expect a significant increase in the 
number of orders received and in production in the coming months. Capital 
investment is also expected to increase, and people in the Financing Insti- 
tute for Industry and Handicrafts and in Industry's Credit Secured by 
Mortgages on Real Property are now reporting a sharply increased interest in 
lending money for investment. 


At long last, the economic upturn has gotten started. 
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ECONOMIC DENMARK /GREENLAND 


COPENHAGEN TO REDUCE GREENLAND APPROPRIATION IN 1984 
Copenhagen INFORMATION in Danish 7 Jun 83 p 4 


[Text ] Greenland must make savings cuts totaling 
5 percent. The government of Greenland approved 
the distribution of the savings cuts under protest. 


Danish appropriations for Greenland will be cut 5 percent in 1984 as part 
of the government's savings policy. The appropriation was estimated 
earlier at 2 billion kroner and the new savings cut amounts to 94 million 
kroner. 


Agreement on the shape of the savings in the Greenland budget was reached 
Sunday by Greenland Affairs Minister Tom Hoyem, the chairman of the Green- 
land government, Jonathan Motzfeldt, and the national ombudsman. 


Municipalities 


The savings cuts will affect block grants to the home rule regime, among oth- 
er things, but not--as the government originally intended--block grants to 
the Greenland municipalities. On the other hand, 30 million kroner has 
been cut from the construction budget. In addition, the government did not 
want the international oil price decline to have an impact on Greenland 
prices. The compromise reached was that the effect will be cut in half. 
The state estimates that this will bring in 10 million kroner, while the 
Greenland consumer can expect a decline of 5 orer per liter in the price of 
gasoline. According to Jonathan Motzfeldt, the Greenland parliament will 
not cut social benefits or education appropriations, but it will make cuts 
in the investment and operating budgets. 


Protest 
Motzfeldt has accepted the budget reduction under protest. 


"It is not reasonable to ask a society that is as vulnerable in terms of cli- 
mate and jobs as Greenland is to cut back. But now the cuts have been dis- 
tributed so that they do the least amount of damage and I am glad that we 
avoided cuts in the block grants to the municipalities," he said. 
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Contracts 


Greenland Affairs Minister Tom Hoyem said the shape of the cuts would ease 
the current contract negotiations in Greenland. 


“We have agreed to ask the factions to show restraint in return for our 
putting the brakes on prices and rates," he said. 
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ECONOMIC TURKEY 


BUDGET ALTERS COEFFICIENT, MINIMUM-MAXIMUM WAGES 
Istanbul CUMHURIYET in Turkish 24 May 83 p l 
[Article by Erbil Tusalp: "Indicators Change, Minimum 22,680, Maximum 69,180"] 


[Text] Ankara -- Work is in progress to amend the fiscal and administrative pro- 
visions of State Civil Service Law No 657. In an effort to resolve various 
problems affecting employees of the state, the commission composed of representa- 
tives of the State Personnel Office, the Finance Ministry and other related min- 
istries has agreed in principle to set civil service salaries by multiplying the 
coefficients set for the new indicator table by 16,200 liras, the figure adopted 
as this year's subsistence indicator. Thus the highest-level civil servants, in 
grade 1, step 4, will receive a salary of 69,180 liras. The lowest-grade civil 
servant, grade 15, step 1, will make 22,680 liras exclusive of other benefits. 


The new pay scale will put civil servants in grades from 1 to 15. Grade 1 will 
have 4 steps aud the other grades, 3 steps each. Coefficients which are to be 
set in September each year according to the price indexes will be shown on the 
monthly indicator table. 


In preparations for the 1984 budget, the new coefficient for grade 1 was set at 
3.56 for step 1, 3.67 for step 2, 3.78 for step 3 and 3.90 for grade 4. 


The coefficient for grade 15 is 1.40 for step 1, 1.42 for step 2 and 1.44 for 
step 3. These coefficients will be multiplied by the 16,200 liras applicable to 
this year to produce the monthly salaries that state civil servants will receive 
exclusive of other benefits. 


The studies reportedly also endorsed retention of the supplemental indicators 
received by civil servants, and a new supplemental indicator table was adopted, 
it was learned. The coefficient on the supplemental indicator table for the 
highest grade was set at 1.10, and at 0.35 for the lowest grade. Thus a state 
employee in grade l, step 4 may receive 17,820 liras and an employee at grade 15, 
step 1 can get 5,670 liras. 


It was decided that job differentials paid to state employees in grades 1-4 
should be continued. Job differentials range from 3 percent to 20 percent of 
salary. State employees working in development priority areas will receive an 
additional 5-percent job differential. 
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The fuel supplements paid to date will no longer be paid as this has been included 
in setting the subsistence indexes. However, all civil servants regardless of 
grade and step will receive a food supplement of 2 percent of net salary. 


Changes were also made in the scales for retired civil servants. Retirees will 
benefit from supplemental indicators in all grades. The base for retirees with 

25 years’ service will be 60 percent of gross salary and will not exceed 75 percent 
for those with more than 40 years" service. 


The following method will be used in determining retirement pensions: Retirement 
pensions will be 1.5 times the basic gross salary including the supplemental 
indicator for each year of service. 








Coefficients Salary 
Grade Step 1 Step 2 Step 3 Step 4 Grade Turkish Liras 
1 3.56 3.67 3.78 3.90 1 57,672 
2 3.25 3.35 3.45 2 52,650 
3 2.99 3.07 3.15 3 48,438 
4 2.75 2.83 2.91 4 44,550 
5 2.55 2.61 2.67 5 41,310 
6 2.37 2.43 2.49 6 38,394 
7 2.21 2.26 2.31 7 35,802 
8 2.06 2.11 2.16 8 33,372 
9 1.93 1.97 2.01 9 31,266 
10 1.81 1.85 1.89 10 29,322 
11 1.71 1.74 1.77 11 27,702 
12 1.62 1.65 1.68 12 26,244 
13 1.53 1.56 1.59 13 24,786 
14 1.46 1.48 1.50 14 23,652 
15 1.40 1.42 1.44 15 22,680 
Supplemental indicator coefficients: Figures shown are for step 1 of each 
highest - 1.10, lowest - 0.35 grade and increase by step. 
8349 
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POLITICAL CYPRUS 


REPORTED AKEL-DIKO DISAGREEMENT ON PEACE MARCH 
Minimum Program Invoked 
Nicosia | SIMERINI in Greek 3 Jun 83 p 1 


/Text/ According to | SIMERINI reports from sources in the two cooperating 
parties, AKEL and the Democratic Party /DIKO/, a serious rift has emerged 
between them as a result of the m-rch for peace in Akrotiri on Sunday, 

12 June. This ''march'' was organized within the framework of Moscow's inter- 
national propaganda campaign against the establishment of American Pershing 
and Cruise missiles in European countries. 


According to the same reports, AKEL claims that the AKEL-DIKO agreement and 
especially the ''Minimum Program'' demand conformity and cooperation on issues 
of a more general policy such as in the ''Peace March.'! 


Expediencies 


However, strong DIKO cadres claim that it is impossible for the party to 
participate with placards and slogans which serve communist expediencies. 
They also vehemently stress that it is impossible for their party to march 
together and support AKEL at a moment when the government policy is not for 
"expelling the bases,'' especially at a moment when Athens and Nicosia are 
exerting immense efforts to ensure USA help on the Cyprus question. 


AKEL leadership circles, on the other hand, leaked the information that 
/Secretary General/ Papaioannou is angry because of DIKO's breach of disci- 
pline of the agreements. 


In the meantime, other | SIMERINI reports say that DIKO Secretary General 
Poskotis is at the head of a group of party cadres who are raising the "issue 
of principle" and who are strongly reacting to AKEL's attempts to lead DIKO 
by the nose. 


Dangers 


On the other hand, important DIKO leaders do not hide their assessment that 
AKEL's infiltration in all sectors of the state machine forebodes terrible 
dangers for the future and they consider the case of the ''March for Peace'' 
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as one more cause for the AKEL-DIKO rift. 


AKEL is already making known its anger for PASOK's breach of discipline as 
well as for Kyprianou's trips abroad. Indicative is the fact that both 
KHARAVGI and the AKEL leadership avoided referring at all to Kyprianou's 
trips but vehemently critized his mentality and behavior. 


AKEL Denial 


Nicosia ! SIMERINI in Greek 4 Jun 83 p 1 


/Text/ The statement: ''Henceforth we shal] determine developments" belongs 
to the premier of Greece, /Government spokesman/ Maroudas also repeated the 
seme thing. The statement was made during the meeting prior to the last one 
between Papandreou and Kyprianou in Athens--an epigrammatic statement which 
shows in its greatest majesty the shallowness of those who govern both Cyprus 
and Greece. Papandreou has decided that 1983 is the year when the Greek 
side must create its own political dogma and plan Jon the Cyprus issue/ 
other than to spasmodically react to the various initiatives. 


This statement constitutes at the same time the most dramatic confusion ever 
made by the leadership of a people; that until now, that is, everything was 
planned haphazardly and we simply watched, like television viewers, what all 
sorts of foreign stage managers concocted. The fact, of course, that the 
Greek side--and it may be admitted there is no qualitative difference between 
the Greek and the Greek-Cypriot sides--never had a specific strategy and 
never set a specific goal does not represent a new view. Yet, until now, this 
view was expressed either by political commentators or by writers or by 
retired politicians who, in the twilight of their lives, have made this 
observation on reviewing their political activities. 


The drama and tragedy being unfolded by this view do not lie in the fact that 
such a view was expressed at this time by our leadership. For if it were so 
we would simply say, albeit late, that finally we have understood the 
emptiness of our policy. Even though it is 10 years since the 1974 tragedy! 
But the point is not that it was finally expressed, but in the bombastic way 
it was said. The premier and Maroudas have taken on a somber air. They 
announce it as if they were announcing the construction of a nuclear bomb by 
Greece, They told us that, henceforth, they will formulate plans. Indeed, 
what an amazing thing! We became ecstatic before this God-inspired idea. 
Not even Einstein could conceive of such a thing--even his relativity theory 
is completely irrelevant to Andreas' and Maroulas' wisdom! 


Indeed, Hellenism is undergoing a crisis--a great and tormenting crisis which, 
however, is not found in the fact that Greece is at odds with Turkey. The 
disputes, wars and differences are known to Hellenism's history, just as 

they are known in the history of most nations. The great crisis of Hellenism 
is in its leadership. Neither in Greece nor in Cyprus do we find a figure 

who is politically mature. We are almost absolute in this characterization and 
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we believe it is not exaggerated. When those who govern us tell us so 
solemnly that they will formulate a plan, then anyone has the right to and 
should laugh! 


Earlier we wrote that the modern Greek nation is a failure and certain readers 
felt offended. Yet in what other country does one find superficiality and 
Stupidity by the barrel? We must admit that we have ceased being serious 

long ago. Superficiality, sloganeering, and accommodation have become the 
main features of the Greek area. 


Hellenism needs a new impetus. It needs a new intellectual renewal. It needs 
an injection of seriousness, realism and dignity. Unfortunately, neither 
Papandreou nor Maroudas can provide this intellectual renewal and political 
revitalization. Such renewal cannot come from politicians and much less from 
political failures. 


Hellenism needs a new intellegentsia--a more realistic, more honest and less 
opportunistic intelligentsia. We need a new intellectual leadership--men who 
understand the realism of the present, who have visions for the future and 
can lead in an honest and moral way. 


Hellenism is looking for leaders. Here lies its drama. 


7520 
CSO: 3521/343 
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POLITICAL CYPRUS 


PRESENT PAUCITY OF HELLENIC LEADERSHIP DEPLORED 
Nicosia | SIMERINI TIS DEVTERAS in Greek 6 Jun 83 p 3 


/Text/ In its desperate effort to undermine the March for Peace the Cypriot 
Parties and organizations are organizing in Limasol on 12 June, 1! SIMERINI 

is creating for days now fake and farfetched news and without shame and 
decency serves its unfortunate readers who no longer know which of its reports 
to believe. 


Thus, | SIMERINI announced yesterday on its front page and with large head- 
lines that ''a serious rift developed between AKEL and DIKO.'"' The report is 
followed by made-up and unfounded information, debates and events which never 
took place. 


Finally, to lend persuasiveness to its false scenario | SIMERINI presented 
AKEL Secretary General E. Papaioannou as enraged ''because of the DIKO breach 
of discipline to what has been agreed!’ and DIKO Secretary General Poskotis 
as "raising a question of principle and reacting strongly to AKEL's efforts 
to lead DIKO by the nose." 


| SIMERINI is making a mistake to consider its readers naive and to serve 
them with lies and trash. It thus loses even the last traces of pretending 
seriousness. The newspaper of the "indispensable" coup d'etat makes a 
bigger mistake when it insults the intelligence of DIKO's followers whom it 
tries to persuade not to participate in the splendid and all-popular March 
for Peace next Sunday. |! SIMERIN!, which fanatically defends the foreign 
bases and foreign interests, "has completely lost'' all shame. 


7520 
CSO: 3521/343 
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POLITICAL DENMARK 


COMMUNIST PARTY CONGRESS EXPELS MEMBERS IN DISCIPLINE DRIVE 


Chairman Jensen on State of Party 


Copenhagen INFORMATION in Danish 11 May 83 p 8 
[Article by Karen Jespersen] 


[Text] The Central Committee of DKP (Communist Party of 
Denmark) has decided to expel six members who have criticized 
the party if they again make joint statements concerning the 
party's problems. 


Six prominent members of DKP will be expelled if they criticize the party 
one more time. This was stated by party secretary Poul Emanuel at a press 
conference yesterday on the DKP Congress, which will begin tomorrow and last 
through Sunday. 


"The Central Committee has resolved to carry the matter to its logical 
conclusion if the six members once more set themselves above party regulations 
anc party democracy by making joint statements," Poul Emanuel said. 


The six members who have been threatened with expulsion are Kjeld Ammundsen 

of the Danish Broadcasting Co., artist Erik Clausen, teacher and writer Lars 
Bonnevie, editor Jane Rasch, teacher Carsten Clante, and producer Per Schultz. 
Along with three former members (social worker Hanne Reintoft, former secre- 
tary of the Pipe Fitters and Plumbers Union Knud Leihoj, and journalist Steen 
Hartvig Jacobsen) wrote a highly critical article in the debate leading up to 
the DKP Congress. 


The party, which held seven seats in parliament before the election, now has 
less than 1 percent of the voter support in the polls. 


Criticism Signed 


Last May the nine present and former members wrote a similar article roundly 
criticizing the DKP leadership, which was called untrustworthy and was held 
responsible for the party's weak position. This time, however, they signed 
their names to the article. 
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Party secretary Poul Emanuel was criticized for doing nothing to correct the 
inactivity of the party. 


The secretary for labor union affairs, Bo Rosschou was criticized for taking 
decision-making away from the members of progressive labor unions and trans- 
ferring this responsibility to closed Communist factions. 


The international secretary of the DKP, Ib Norlund, limits himself to looking 
after the interests of the CP USSR (Communist Party of the Soviet Union) and 
stabbing the largest communist party in Western Europe (the Communist Party 
of Italy) in the back by accusing it of supporting imperialism. 


DKP's Copenhagen secretary, Ivan Hansen, by his actions as mayor of Copenhagen, 
is responsible for turning the people of Copenhagen away from the party in 
the 1981 municipal elections. 


And finally, DKP peace and solidarity secretary Ingmar Wagner was accused of 
wasting the funds entrusted to him. 


Renewal 


"We have nothing to fear. For this reason, we simply published the article 
by the nine writers," "KP chairman Jorgen Jensen said at the press conference 
yesterday. 


To be sure, all indications are that the delegates who have been elected to 
the congress will vote with the leadership. 


Nevertheless, it cannot be ruled out that the leadership may not have full 
control of the delegates when it comes to electing a new central committee. 
According to various sources, there is a strong desire for renewal of the 
party leadership. 


But only seven members have announced that they will not run for reelection 
to the Central Committee, which has a total of 49 members. 


Even the leadership can see that seven new faces would hardly be sufficient. 
What is more, it is the younger members who have decided not to run for 
reelection. 


Older members such as, for example, Villy Fuglsang and Alfred Jensen, who are 
75 and 80 years old, respectively, have not announced their willingness to 
resign from the Central Committee. They could do just that at the Central 
Committee meeting today, however. 


The average age of the party leadership, a total of 71 persons, is 49 years-- 
5 years older than the average age of party members and 11 years older than 


the average age of the delegates. 


Only 15 women belong to the party leadership, even though women comprise 
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40 percent of the members and 28 percent of the delegates. 


~- 


Election 


But even though there is widespread dissatisfaction with the leadership among 
the DKP rank and file, the decision-making process makes it difficult for 
this dissatisfaction to achieve results. 


The delegates are elected not at local meetings, but at district conferences. 
The individual local groups send a small number of delegates to the district 
conferences. Here a conference committee is elected. This committee 
recommends delegates to the congress. The members recommended in this way 
almost always are elected. 


At the congress itself, a committee is appointed to recommend leaders, based 

on suggestions from the delegates. The leadership makes recommendations to 

the congress concerning the composition of the nominating committee. According 
to sources within the party, the "strong men" will be especially well repre- 
sented this year in the nominating committee. 


Election Of Leadership 


"It is extremely difficult to elect anyone to a position of leadership who is 
not recommended by the nominating committee at the congress. Even if, for 
example, half the delegates were dissatisfied with the committee's recommen- 
dations, it still would be difficult to decide who should be elected instead. 
It is even more difficult to reach agreement on who should not be elected," 
one DKP member told INFORMATION. 


It has been extremely rare for a member to be elected to the Central Committee 
who was not recommended by the nominating committee. 


Lack Of Control 


The debate surrounding the party congress also has criticized the fact that 
party functionaries are elected to the most important party organs. There 
are a total of 15 salaried members in the Central Committee, although not all 
of them are functionaries. Finally, there has been criticism because 69 mem- 
bers of the leadership are permitted to vote at the congress, although they 
were not elected as delegates. 


"The constant intermingling of the executive and the supervisory authorities 
has reduced the quality of the party's political work and this has an effect 
on us all," Kjeld Ammundsen wrote in an article on the party congress. 


He proposed the use of open lists of candidates at the congress. "Thus, the 
executive committee should not present lists indicating who they believe 
should be appointed to thc Central Committee and to the executive committee. 
In the future, it should be left to the local groups and the districts to 
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recommend Central Committee members. A general election among delegates to 
the congress then should determine who would belong to the Central Committee. 
Then, a vote taken among all the delegates would elect the executive committee 
from among those already elected to the Central Committee. Then the congress 
would elect a chairman. No party functionary could belong to the executive 
committee and the Central Committee, with the exception of the chairman. This 
would eliminate intermingling between the executive and the supervisory 
authorities. This would render the congressional nominating committee super- 
fluous and in the future it would act as an editorial committee." 


Comradely Talks 


"There have been more critical articles than usual concerning the party 
congress. Otherwise, nothing has happened. Many local groups are almost 
at a standstill and many important committees are not functioning," said 
Steen Hartvig Jacobsen, who recently resigned from the party. 


"It is almost impossible to discuss party politics or see to it that policies 
are shaped on the basis of practical experience." 


"I was a member of DKP's central housing policy committee, which met only 
one time since the last congress 3 years ago. This means that those closest 
to the party leadership shape the party's housing policy." 


"For example, I was one of those who opposed initiating a rent strike in order 
to topple the Schluter government. I maintained that this would only isolate 

and weaken those who are active in the housing movement, since they could not 

do what the labor unions were incapable of doing." 


"Such criticism is not discussed. Instead, the critics are called in for 
comradely talks with the party leadership," Steen Hartvig Jacobsen said. 


Thus, the party members among the nine authors of the recent criticism have 
been called in for comradely talks with the leadership. 


Cooperation 


Apart from the party's internal democracy and the "lack of talent" of the 
leadership, there has been much debate over the party's relationship toward 
"socialism as it exists today" and the party's political self-sufficiency. 


In particular, there is a desire for closer cooperation with the two other 
leftist parties, VS (Left-Socialist Party) and SF (Socialist People's Party). 
There is more skepticism concerning cooperation with the Social Democrats. 
DKP has become more wary as a result of the budget compromise in Copenhagen, 
which is seen as the primary reason for the party's catastrophic losses in 
Copenhagen. 
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Proposed Change 


A proposed change in the Policy Program by INDRE BY states: "The leaders of 
the Social Democratic Party have not consistently or effectively opposed the 
nonsocialist emergency policies, even though they know that these policies are 
highly unpopular among rank-and-file Social Democrats." 


"This means that there is a significant risk that the nonsocialist policies 
would be continued, with those minor adjustments the Social Democrats would 
be forced to make to maintain their credibility among their voters." 


"The Communists are fighting for a showdown with the nonsocialist policies. 

Many members of the Social Democrats, SF, and VS also believe there must be 

a showdown, although there is disagreement concerning the desired results of 
a showdown." 


Thus, it is the members and not the leaders of the Social Democrats that VKP 
can cooperate with, according to INDRE BY and other party members. 


But there is no clear line of demarcation between the DKP leadership and the 
rank and file on the issue of cooperation. 


"DKP's problems are just as much social as political. Regardless of the 
content of the party's policies, the leadership's behavior and language have 
become serious problems. It also is a problem that party employees have 
exercised great influence, even though they are incompetent," said one source 
within the party, who sees this as one explanation for the fact that the 
party's policies have been discussed only to a limited extent as a cause of 
the party's weak position. 


Enough Money 


At the press conference, Jorgen Jensen said DKP could not accept the necessity 
of tighter economic policies. This is necessary neither for cooperation with 
the Social Democrats nor as a result of the economic crisis. 


"We reject the present wage policy, because it is twisted and harmful," Jorgen 
Jensen said. He complained that SF was beginning to talk about voluntary 
income policies and the slaughtering of other "sacred cows." 


"There is no lack of money. There is plenty of money to be taken from the 
pension funds and by taxing profits and speculative gains. Cutting back 
consumption in the present situation would only hurt employment," Jorgen Jensen 
said. 





Three Tasks 


The proposed Political Manifesto states that the goal is to reach agreement 
on three primary tasks: "Securing peace and detente and preventing war and 
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the preparation of war." 


"Creating jobs--eliminating unemployment by taking the necessary steps against 
big business." 


"Social security financed by taxing profits and unearned income." 


Jorgen Jensen denied that the party was in a crisis, even though it is 
supported by less than 1 percent of the voters in the polls. 


"There is nothing wrong with our policies," Jorgen said. 


He pointed to the influence DKP's policies have had in the peace movement, 
opposition to the EC, and the fact that DKP, almost alone, represents the 
opposition in the labor movement. 


"The real reason for the lack of support for revolutionary policies is the 
confusion and uncertainty prevalent among the people, within the labor move- 
ment, and on the left wing," Jorgen Jensen said. 


Or as stated in the proposed Political Manifesto: "To get people to go along 
with this madness, big business is using all the means at its disposal to 
numb the victims of its exploitation." 


Democratic Centralism Attacked 
Copenhagen INFORMATION in Danish 14 May 83 p 3 


[Text] The Communist Party of Denmark can implement portions of its policies 
without representation in parliament. DKP has achieved political victories 
through its efforts in the People's Movement against the EC, peace organiza- 
tions, the labor movement, and other organizations. 


DKP chairman Jorgen Jensen said this on Thursday in the Central Committee's 
report to the party's 37th Congress at Langbjerg School in Brondbyerne. 


"It was our peace work that made the Social Democrats change their position, 
thereby securing a majority against appropriations for the deployment of 

the American nuclear missiles. It also helped end the trade embargo against 
the Soviet Union. It was the harbor workers’ struggle that forced Labor 
Minister Grethe Fenger Moller (Conservative Party) to accept the labor move- 
ment's interpretation of the regulations on benefits ard it was the activity 
of our young people that forced Education Minister Bertel Haarder (Liberal 
Party) to recall his circular against overcrowding in the high schools, the 
so-called Rexona Circular," the DKP chairman said. 


In an article in LAND OG FOLK Jacob Mollerup and Bjorn Erichsen, DKP members 


for Many years, criticized the centralism and party discipline of DKP, which 
take precedence over democracy within the party. 
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In the LAND 0G FOLK article, Erichsen's name was deleted at the request of 
the party leaders, who were afraid that people would believe a new faction 
was forming within the party. 


The two authors of the article were harshly criticized during the congress. 


Former member of parliament Freddy Madsen said that the critical article did 
not. contain constructive solutions to the problems mentioned in the article. 


A total of 453 voting delegates arrived at the congress, of which almost 
three fourths (72.2 percent) were men. There were a total of 126 women 
(27.8 percent). 


And of the 148 invited guests, 120 were men and 28 (18.9 percent) were women. 


DKP indicated that they have almost an equal number of members from both 
sexes. Women comprise 40.1 percent of the total membership. 


Discipline Verges on 'Paranoia' 
Copenhagen BERLINGSKE TIDENDE in Danish 15 May 83 p 24 
[Article by Helle Ravn Larsen] 


[Text] One solitary voice spoke yesterday at DKP's 27th Party Congress, 
defied party discipline, and directed scathing criticism at the lack of 
democracy, the inability to criticize the party and its policies, and the 
party's secrecy. An urgent call was issued for an open debate. 


"With regard to the practice of party democracy, there is a tendency among 
our members that verges on paranoia," said Pia Funder of Frederiksberg 
District. 


"I am frightened by the tendency in our party to shy away from all change. 
There is a disregard for our most cherished theoretical concept, namely that 
life changes and nothing stands still." 


Pia Funder criticized the "extraordinarily stupid preface" to a letter from 
nine party members that was published in LAND OG FOLK. This letter also 
criticized the lack of democracy and the secrecy within the party. 


Three Have Gone 
Of the nine authors, three have left the party, including Hanne Reintoft. 
Immediately before the party congress, the other six were threatened with 


expulsion if they again criticized the party. 


"Instead, there should have been an intellegent and insightful discussion 
about the letter," said Pia Funder, who also discussed the problem of factional- 
ism. 
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"There is a kind of cold war being waged against critics. I have the impression 
that some people are seeing factions everywhere," Pia Funder said. 


Talks In Private 


She pointed out that this problem was being discussed in private throughout 
the party. 


"Let us have an open discussion. Certainly it is not just these nine people 
who demand an explanation. All of us--even at the highest party level--must 
keep paranoia out of the party," Pia Funder said. 


Conservative Paper Comments on Congress 
Copenhagen BERLINGSKE TIDENDE in Danish 15 May 83 p 12 
[Editorial ] 


[Text] The Communist Party of Denmark has a tradition of holding extremely 
long congresses. Such is the case this time, as well. The congress has 

been underway for several days, with guests from abroad. As usual, nothing 

of interest has happened. After all, it is a characteristic feature of the 
Communists that nothing surprising happens when they meet. Everything is 
planned and determined beforehand. For this reason, there is nothing much 

tc write about a Communist Party congress. It might just as well not be held. 
It is a reaffirmation of faith--a rally at which the mouse attempts to trample 
the bridge, as if it were an elephant. 


The compulsion to play the role of the elephant is almost overwhelming. 
Representatives of communist parties in other countries that are faithful to 
Moscow are solemnly invited. Everyone pretends that all this means something, 
although it does not. 


The Communists try to creat the impression that they have influence. One 
theme that was repeated throughout the most recent congress was the the 
Communists have influence, even though they have no seats in parliament. This 
influence is channeled into grass-roots movements, they say. It has been 
stated previously that DKP has a special relationship with the BZ Movement. 
The BZ presented its cause at a sympathetic DKP forum. Now the party congress 
has confirmed that the DKP leadership intends to learn from the experience of 
the BZ Movement. 


The Communists want to have a special relationship with the Danish peace 
movement. There cannot and should not be any doubt that the DKP will expend 
as much energy as possible to gain a foothold in the motley ranks of the 

peace movement. Here the Communists find a sympathetic audience for their 
view on world politics. Many young people who are sincerely fighting for a 
better world and, in their search for peace, want something more than everyday 
life has given them, make up the audience that DKP would like to capture. The 
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party works in the grey area where grass-roots movements often are found. It 
seldom shows its true colors, for then it would not be so easy to gain a 
foothold. But it takes positions and participates in work that is seen only 

as a means to achieve the higher goal: the enlistment of new members. And once 
in a while, when the party must step forward into the light of day, it must 
reveal its true face. Margrethe Auken can testify to that. She has seen 

what that face looks like when it is peace that is being discussed. 


Leadership Fights Revolt Attempts 
Copenhagen INFORMATION in Danish 16 May 83 p 3 
[Commentary by kj] 


[Text] The DKP leadership was given only one rap across the knuckles by the 
delegates to the 27th Party Congress, which concluded yesterday. Despite 
his recommendation by the nominating committee, Ivan Hansen, former environ- 
mentalist mayor of Copenhagen, was not reelected to the Central Committee. 
Ivan Hansen has been a member of the Central Committee for 20 years. 


With this one exception, the congress followed the recommendations of the 
committee through thick and thin. And apart from one single delegate, there 
was no criticism of the party leadership, which was given the full backing 
of the congress, even though opinion polls indicate that support for DKP has 
dropped by half since the last parliamentary elections and now is less than 
1 percent. 


Jorgen Jensen 


Party chairman Jorgen Jensen was not the top vote-getter in the Central 
Committee elections. He was surpassed by the secretary of the peace committee, 
Anker Schjecning, who received 441 of a possible 443 votes. The chairman of 
Metal Workers District 13, Jan Andersen, received 410 votes and the chairman 
of the Copenhagen printers union, Dan Lundrup, received 439 votes. Jorgen 
Jensen received 437 votes. 


Other leading DKP figures received remarkably low numbers of votes. Party 
secretaries Poul Emanuel and Ingmar Wagner received 368 and 333 votes, 
respectively. Ivan Hansen received 267 votes, 26 votes short of being elected. 


Instead of Ivan Hansen, Ole Hjort from Svendborg was elected to the Central 
Committee, which was expanded from 49 to 51 members. Another newly elected 
member is Jens Peter Bonde, who is a member of the EC Parliament, representing 
the People's Movement against the EC. Jens Peter Bonde received 432 votes. 


Jens Peter Bonde told INFORMATION he did not believe this would cause any 
problems for the People's Movement. 


"Both SF and the Single-Tax Party, as well as independents, are well repre- 
sented in the leadership of the People's Movement. For this reason, there is 
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no political problem," Jens Peter Bonde said. 


He intends to run for reelection to the EC Parliament next summer as a 
representative of the People's Movement if no other possible candidates 
appear on the scene. This will be decided at the congress of the People's 
Movement in November. 


Peace Movement 


The delegates to the congress were most interested in the opposition to NATO's 
deployment of nuclear missiles in Western Europe and the nonsocialist Schluter 
government. The importance of the Communists in the growth of the peace 
movement was stated again and again by the delegates, who believed it was 
possible to prevent the deployment of the new missiles. 


With regard to the Schluter government, "It will be impossible to remove it 
from office before next year. If we were to follow the policy of the Social 
Democrats, Schluter would not be removed from office until he himself was 
ready," Jorgen Jensen said at a press conference following the congress. He 
predicted a "warm autumn," with a broad mobilization within the labor movement 
against the cutback policies of the nonsocialist government. 


There was general agreement at the congress that a greater effort should be 
made toward cooperation with the Social Democrats, SF, and VS. Several 
delegates, including those from Albertslund, stressed the need to join forces 
with SF and VS to put pressure on the Social Democrats. 


"We cannot agree as to how we should avoid falling into one of the two traps 
that result from cooperation," Jorgen Jensen said. 


"We cannot simply sit back and criticize the policies of others. But we must 
not go so far in our quest for influence that we are identified with the 
belt-tightening policies of the nonsocialists," Anker Schjerning said. 


Schjerning was asked if he disagreed with SF, which is talking about slaughter- 
ing "sacred cows" in order to cooperate with the Social Democrats. 


"We are looking for the exact opposite to take place. It is the Social 
Democrats who must be willing to slaughter sacred cows. We must take extremely 
strong measures against those who hold the power in our society if the present 
crisis is to be reversed," Anker Schjerning said. 


He also was asked why DKP had little support among the people. 


"This is due primarily to the intensification of the cold war climate and the 
fear of the Soviet Union. The economic crisis also has made young people 
disillusioned and passive. They are subjected to the effects of bourgeois 
society. This is why we have lost some of our support. We are looking for 
votes among the politically active," Anker Schjerning said. 
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Policy Program 


The congress unanimously approved three working papers: the Political Manifesto, 
the Policy Program, and a Working Resolution. 


The Manifesto states that the most important task for achieving unity are 
the achievement of peace and detente, lower unemployment levels, and social 
security. 


The Policy Program outlines the policies that are to be carried out once the 
Schluter government has been overthrown. They must clean up after the non- 
socialist government. 


The employment situation would be improved by increased public production, 
a tax reform, and nationalization of banks, insurance companies, and North 
Sea oil and gas. 


Public services would be improved, social security established, and the 
education curiculum altered to reflect social change. 


The work week would be reduced with full compensation in wages and demand 
stimulated by increaséd real wages. 


"There is no other way than to attack privilege that, in the past, the 

labor movement has felt too weak to take on. This is especially true of big 
business’ right to do as it pleases with the country's means of production," 
the Policy Program concludes. 


INFORMATION on State of Party 
Copenhagen INFORMATION in Danish 16 May 83 p 6 
[Editorial] 


[Text] If we are to believe Jorgen Jensen, chairman of the DKP, things are 
going well for the party. 


Apart from the fact that the members are disappearing and critical voices must 
be silenced by threats of expulsion, things are going well. They are going 
well. 


Well, of course there is the fact that less than 1 percent of the people would 
vote for the party if parliamentary elections were held today, according to 
the polls, but apart from that things are going well. Very well. 


While we are at it, things are not going so well for the Communists' ideal 
society. The Soviet economy is in a crisis and the Polish people cannot 
understand the things that are being done for their own good, but are rebelling 
against the Polish rulers. But apart from that, things are going well. They 

















are going extremely well. 


When DKP has so little support among the people, it is rot because there is 
something wrong with the party. It is primarily the cold war mentality and 
the anticommunist crusade, It is the people who are confused and incapable of 
seeing that it is the DKP that stands for the correct policies. 


Jorgen Jensen's policy of sticking his head in the sand rather than facing 
the real problems was virtually unopposed at the DKP's 27th Party Congress, 
which concluded yesterday. 


To be sure, it was an unusual occurrence that some delegates voted against 

the leadership's proposed_candidats for the Central Committee. The former 
environmentalist mayor of Copenhagen Ivan Hansen was not reelected. Ivan 
Hansen made himself extremely unpopular as mayor, since he conducted back-room 
politics with the Social Democrats, against the best interests of the citizens. 
Ivan Hansen's era as mayor came to an abrupt halt after a catastrophic defeat 
suffered by the Communists in the most recent local elections in Copenhagen. 


Undoubtedly, the fact that party chairmar Jorgen Jensen and party secretary 
Poul Emanuel did not receive the greatest number of votes also was an expression 
of dissatisfaction with the leadership. 


But the speeches presented at the party congress refrained from all c~iticism 
and real discussion of the causes of the party's problems. 


Otherwise, the debate leading up to the party congress was unusually lively 
and open. When this was not reflected at the congress itself, however, it 
was a result of the internal party democracy--or lack thereof. The delegates 
were elected in an indirect manner that made sure minorities and critical 
elements would have a difficult time achieving representation. 


The congress itself also is guided by the heavy hand of a congressional 
committee. The leadership, for the most part, is self-elected and the purpose 
of the congress is to illustrate the party's unity and togetherness. 


Of course, the lack of dero racy within the party and the incompetence of the 
leadership have been the most pressing problems for critics within the party. 
Thus, a meaningful discussion of the party's policy of outbidding its 
Opponents was pushed to the background. 


The main debate within the DKP involved cooperation with other parties. Should 
the party seek to cooperate primarily with the other parties on the left, 

SF and VS, in order to gain strength ard pressure the Social Democrats? Or 

is the Social Democratic labor movement the natural ally of the Communists in 
the battle to topple the Schluter government? 


But the party has avoided the real dilemma of an alternative economic policy 
in a time of crisis. 
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DKP still maintains that there is no crisis. It would nationalize banks and 
insurance companies and eliminate unearned profits. Then there would be 
enough money. Then real wages could rise, the work week could be shortened 
with full compensation to all, and the public sector could be expanded. They 
believe that if they take from big business, they can meet the demands of the 
broad masses with no limitations. 


But this is not the way things really are. The Socialist government in France 
discovered this and a labor majority in Denmark also would have to face that 
fact. If unemployment is to be opposed, it will be necessary to conduct 
austere economic policies, cut back on the private consumption of most wage 
earners, and limit public expenditures. 


If unemployment is to be opposed effectively without hurting the weakest 
members of society, then many of the highest paid wage earners must be 
prepared to see their standard of living reduced by a shorter work week without 
full compensation, moderate wage increases, higher taxes, and lower public 
expenditures. 


When solidarity has a price tag, however, it is more difficult to understand, 
as we know. If, in this Situation, DKP choses to support the self-interest 

of individual groups, the party undoubtedly can score a few cheap points. But 
that does not change the fact that this would make the party a destructive 
force directed against a labor majority. 


CP Organ on Missiles Fight 
Copenhagen LAND OG FOLK in Danish 17 May 83 p 8 


[Text] The battle against the 572 new NATO missiles was mentioned repeatedly 

during the Communist Party Congress as the main task during the coming months. 
In concrete terms, support for opposition to the missiles was demonstrated 

by the fact that during the 4 days of the congress, its participants purchased 
over 14,000 kroner worth of stock in the antinuclear company Det atomvabenfri 

Europa A/S, which was established by the National Campaign to Stop the Nuclear 
Missiles. 


A Tidal Wave 


Both the breadth and strength already created by the National Campaign to 
Stop the Nuclear Missiles and the possibility of far greater opposition were 
stressed during discussions. Several speakers pointed to the potential 
opposition indicated by a recent opinion poll in Norrebro, where 89 percent 
of over 2,000 respondents rejected the missiles. 


"The Communists must see the missile issue as if it were an election or 
referendum that must be won at all costs. We already have made a good start, 
but during the coming months we must make opposition to the missiles into a 
tidal wave that will carry everything else along with it and relegate the 
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nuclear missiles and the politicians who support them into oblivion," said 
Hans-Henrik Kjolbye, DKU (Communist Youth of Denmark). 


Along with other speakers at the congress, he proposed that the peace movement 
utilize the next 2 weeks to mobilize opposition to the missiles. There must 
be enough pressure on the Social Democrats to make them stand by their 
rejection of the NATO missiles when parliament deals with the issue on 26 May. 


"The Social Democrats say that they have not changed their position, but that 
it simply is the situation that has changed. We should not argue with them 
about that--but we must call this a victory for the peace movement," said 
Ingmar Wagner, who stressed the importance of statements and delegations from 
the work place and the labor unions during the coming days. 


"They can be influenced. The working class can take care of them," Ingmar 
Wagner said. 


In his speech to the congress, Lars Bo Petersen of Bornholm District discussed 
the realistic position on detente and disarmament that the Social Democrats 
have formulated in a 10-point program. He stated that on these issues the 
Social Democrats were closer to the position of the Communists than to that 

of SF and VS. 


"If there are two people who stand united behind the policy of international 
peace today, they are Kjeld Olesen and Yurii Andropov," Lars Bo Petersen said. 


Chairman Jorgen Jensen Addresses Congress 
Copenhagen LAND OG FOLK in Danish 17 May 83 p 1 


[Text] "We cannot stand still one moment or relax. Every achievement must 
be followed by new ones. In the same way that the struggle for peace must 
continue every day, victories by organized labor and in local politics must 
be won, defended, and expanded. Victories are fine, but they give us no 
reason to relax. On the contrary, they demand a new effort and increased 
energy." 


With these words, Jorgen Jensen closed the 27th Party Congress of the DKP. 
He stated at a final press conference that the Schluter government could be 
forced to hold an election this fall, since there will be increased union 
activity due to the present squeeze in which the working class is caught. 


He also said that this could force the Social Democrats to choose sides, so 
that Schluter would be forced to resign. 


Speakers at the congress expressed a strong desire to create unity among the 
parties on the left wing of Danish politics. In this connection, Jorgen 
Jensen warned against limiting this cooperation to SF and VS. "Such coopera- 
tion also must include the Social Democrats, but especially the popular 
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organizations--trade unions, tenant organizations, and others--that are 
related to the labor movement," Jorgen Jensen said. 


He said that DKP must seek partners for cooperation on a case-by-case basis. 
On DKP's role he said: "Our task is to formulate the most important issues 
and demonstrate the necessity of unity and cooperation. At the work place, 
agreement soon is r-ached on issues that deal with working conditions. In 
the same way, we must reach agreement on other issues." 


"We will present our solutions, but practical experience will show which 
solutions are most viable." 


Congress Expels Six Rebels 
Copenhagen INFORMATION in Danish 17 May 83 p 4 


[Text] Referring directly to INFORMATION's quote of party secretary Poul 
Emanuel's threats at a DKP press conference on Thursday and to the course of 
the 27th Party Congress last weekend, six prominent members of DKP decided to 
leave the party. 


At the press conference, Poul Emanuel threatened the six members with expul- 
sion if they again criticized the party line. 


"The Central Committee has decided to draw the logical conclusions if the 
six members once again set themselves above party regulations and party 
derocracy by joint expressions of criticism," Emanuel said. 


In a statement, the ex-members of DKP stated, among other things, * at they 
resigned because there was no room for criticism within the party. 


The following members resigned from the party: artist Erik Clausen, producer 
at the Danish Broadcasting Company Kjeld Amundsen, Lars Bonnevie and Carsten 
Clante, both writers and teachers, writer and journalist Per Schultz, and 
editor Jane Rasch. 


These six belong to a group totaling nine ex-members under the leadership of 
Hanne Reintoft and her husband, plumber Knud Leihoj who in June of last year 
directed sharp public criticism at the party leadership and its policies. 
The ninth member of the group, editor Steen Hartvig Jacobsen, had already 
left the party. 


In a joint statement on Sunday, the nine said that because of the party's 
position on internal criticism they either had left the party or would leave 
DKP in the near future. 


The statement also said that "several of us have been threatened with expulsion 


if we continue to make joint statements of criticism." Reference is made 
here to the article in INFORMATION on Wednesday. 
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"Naturally, we cannot accept this decision, especially considering the 27th 
Party Congress where it was reconfirmed once again that the party leadership 
sees the lack of support among the Danish people and the urgent problems in 
the communist parts of the world as results of ignorance and anticommunist 
propaganda." 


"It continues to be our conviction that, in addition to these problems, 

it is the incompetence and irresponsibility of the communist parties and 
leadership that are responsible. We will continue whenever, wherever, and 
with whomever we wish, including one another, to make these claims until the 
problems are solved," the statement said. 


Socialist Organ Comments on Congress 
Copenhagen =. .cLT in Danish 14 May 83 p 8 
[Editorial] 


[Text] It came as a surprise to no one that the Communist Party of Denmark 
had an extremely critical party debate leading up to its congress, which will 
end tomorrow. 


This must occur when a party is on the defensive--in this case because it 
lacks representation in parliament. Just as naturally, party chairman Jorgen 
Jensen refuted the critics at the congress. 


The interesting thing about the congress was that the party leadership accepted 
the fact that representation in parliament is not an absolute prerequisite for 
achieving political victories. On the contrary, it was said, DKP has had its 
share of victories through its efforts in the People's Movement against the 

EC, in the labor movement, and in peace organizations. DKP is satisfied with 
its results in the so-called grass-roots movements. 


This probably is the kind of political satisfaction that is created by 
ne-essity, but these are the types of work DKP now must concentrate on. An 
impartial observer probably would not come across any major victories by the 
Communists and DKP cannot achieve its goal of toppling the Schluter government 
by parliumentary means. 


On the other hand, DKP's future is dependent on the party's achieving some form 
of results and, for this reason, this small party will attempt to infiltrate 
existing movements. This is the lesson that others will learn from the DKP 
Congress. 
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POLIT ICAL DENMARK 


SCHLUTER PLEDGES TO REMAIN AT HELM UNTIL 1985 ELECT IONS 
Copenhagen BERLINGSKE TIDENDE in Danish 15 May 83 p 6 
[Article by Lisbeth Knudsen: "We Will Fight to Stay in Power 


[Fxcerpts/ "Since it will take 5 to 7 full years to get Denmark back on its 
feet again, you can depen on the fact that we will fight and strive to hold 
on to our power in the government. Eighty percent of the population would 
feel that we had betrayed them if we gambled too soon on an unnecessary elec- 
tion." 


Prime Minister Poul Schluter admits that the four-party non-socialist govern- 
ment has had to deal with many setbacks during its short term of office. 

But he continues to maintain that there should be no election before the first 
Tuesday in September 1985. 


"The only reason for it to be otherwise would be if the government should be 
met with a vote of no confidence or if a parliamentary majority were to 

abolish some of the fundamental aspects of our political system. And so the 
way we find out about popular support is by means of a parliamentary election," 
said Poul Schluter to BERLINGSKE TIDENDE. He added that if this were the 

case, the four governing parties would be the ones which would vote on the 
results which had been arrived at and the policies which had been produced. 


As far as setbacks went, the prime minister said: 


"It is completely natural for the non-socialist voters to be irritated, when 
we now and then see a majority for the Social Democrats, the Socialist 
People's Party or the radicals on some issues of lesser significance. But 

that is a consequence of the democratic voting process. We have to remember 
how this government came to be. It happened without elections, simply be- 
cause the old government gave up and resigned. We have never before ex per- 
ienced a situation where a government so clear-sightedly recognized that it 
could not fulfill its tasks and simply stepped down tastefully and disbanded. 
People say it was the most important and conciliatory government that we have 
experienced in our political history. The Social Democrats declared bankrupt- 
cy and stopped making payments. But the rest of us didn't assume their 
burdens just to stay in for just a little while," Poul Schluter asserted. 
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Coalition 


When the prime minister makes his evaluation report of the first sitting 
of the Folketing, he will be able to note that its economic policies 

were put through by the radical parties and the Progress Party but that impor- 
tant agreements were also contracted with the Social Democrats. 


Poul Schluter stressed that the radicals and the Progress Party were the 
government's parliamentary majority, not the Social Democrats. "I believe 
that most of the radicals see it that way too and that the better and the 
longer the Radical Liberal Party supports the government in its difficult 
task, the more recognition the voters will give to the radicals when elec- 
tion time finally rolls around. I believe that the same thing applies to 
the Progress Party," he said. Concerning the Social Democrats, Poul Schluter 
said: 


"I remember well that Anker Jorgensen promised, when the government changed 
over, that his party would make the effort to be better in the opposition 
role than we had been. But I haven't yet heard any claims-—-even modest 
ones--that they have been successful in this. These things take time, and 
far be it for me to prevent the Social Democrats from having plenty of time 
to keep practicing." 


9584 
CSO: 3613/124 














POLIT ICAL DENMARK 


PARL IAMENT RECESSES FOR SUMMER WITH INF ISSUE UNRESOLVED 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Jun 83 p 6 


[Article by Dan Axel and Lisbeth Knudsen: "Socialist Party Tries Political 


Teasing] 


[Text] The government's uncertain parliamentary majority is continuing to be 
problematic up to the bitter end, with the Folketing's official summer 
recess to begin on Friday. 


The Social Democrats yesterday defeated the painstakingly constructed compro- 
mise between the government and the radical parties concerning housing and 
apartment house subsidies. There was a majority in the Folketing in favor 

of the compromise, but technical procedures surrounding the bills made it 
possible for the Social Democrats to block them. The government now has to 
propose four entirely new bills, repeating the contents of the compromises, 
which then will have to be dealt with in haste, if plans for the Folketing's 
summer recess are to be adhered to. 


There is still some uncertainty surrounding tomorrow's concluding debate. 
It is expected that both the Socialist People's Party and the Left 
Socialist Party will present bills for the agenda regarding foreign and 
domestic situations. The two parties have not finished preparing these 
matters yet. One of their deliberations will have to do with, among other 
things, an attempt to get a majority in the Folketing to take exception to 
the interpretation that the prime minister and the foreign minister gave to 
the NATO missiles agenda on Thursday of last week. 


"Political swindling" and "teasing with votes" were some of the epithets 
used yesterday in reference to the Social Democrats' actions against the 
apartment subsidies and housing construction compromises. The compromise 
with the radical party has limited savings activities for housing purposes. 
The Progress Party announced all along that it would vote against these 
changes, but it was expected, on the other hand, that the Social Democrats 
would support the improvements involved in the government's proposal, which, 
ir the opinion of the party, would have to be included in the compromises. 


When the Progress Party announced its votes, the Social Democratic Party 


spokesman then said that the Social Democrats would also oppose the compro- 
mise, and thus tie compromises were defeated. Figuring that the same thing 
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would happen when the three bills having to do with apartment subsidies 
would be discussed, the spokesmen for the govermment parties asked to have 
the bills taken off the agenda. 


Minister of Housing Niels Bollmann said about the voting: "The Social 
Democrats voted strategically, with the actual effect that they have said 
'no' to an increase in the quota for necessary housing construction and 'no' 
to state subsidies to keep rents down." Social Democratic spokesman Kaj 
Poulsen said: "For us, this merely shows that the government put together 
a bad piece of political work." 


Prime Minister Poul Schluter maintains that the Progress Party voted as 
agreed upon. "This has been an interesting occurrence, that the Social 
Democrats checked out the Progress Party first before they voted. We knew 
all along that the Social Democrats might do that. And so new bills are 
already in the works." 


At 8:30 this morning the party group chairmen are going to meet in order 
to discuss these new alterations. 
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POLITICAL DENMARK 


SOCIALIST PAPER: COALITION PARTNERS WORRIED OVER POLL DROP 
Copenhagen AKTUELT in Danish 9 Jun 83 p 7 
[Article by Bjarne Kjaer] 


[Text ] It is totally unfair that the three small 
parties in the government are showing declines 
according to the KRF [Christian People's Party| 
group chairman, 


The government coalition consisting of the Conservatives, the Liberals, the 
Center-Democrats and the Christian People's Party is creaking at the seams. 
The three small government parties are seriously concerned about the con- 
tinued gains for the Conservative Party in the opinion polls at the expense 
of its government partners and the government's two support parties, the 
Radical Liberals and the Progressives. Evidently it is only Prime Minister 
Poul Schluter's Conservative Party that has gained from the four-party 
coalition. This could lead very quickly to a breakdown in the cooperation-- 
perhaps as soon as after the summer recess when the government will try to 
push through new savings in the billions in such areas as unemployment bene- 
fits, childcare subsidies and health care. 


The chairman of the Christian People's Party's Folketing group, Arne 
Bjerregaard, cailed it "totally unfair that the three coalition parties in 
the government have shown declines in the Gallup poll. 


"Apparently the voters see nothing but the prime minister's party and for- 
get that this involves teamwork, with each party contributing as best it 
can to the cooperation and to the restoration of the Danish economy," said 
the KRF group chairman. 


Dangerous 


"This tendency toward polarization is extremely dangerous for developments 
and cooperation in the government and in Folketing. 


"The Christian People's Party is behind the cooperation line and has shown 
this in its work in Folketing and will continue to support the cooperative 
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line, even if it costs something. But I hope the voters see the danger in 
this polarization, so that support for all the parties in the government 
will be distributed more fairly," said Arne Bjerregaard. 


There has also been internal grumbling in the Liberal Party about the con- 
tinued Conservative gains and the stagnation and decline of the three other 
government parties. There has also been unrest about the extremely high 
number of political defeats in Folketing for the government and the gov- 
ernment parties and about the fact that the government has been forced to 
administer the opposition's policy in a number of vital areas: education 
and security policy, energy policy, tax policy, etc. 


The KRF group chairman's statement followed the latest Gallup poll which was 
published in BERLINGSKE TIDENDE. This poll indicated that the Conservative 
Party was the only one to have more voter support than it had in the December 
1981 election. 


KRF Would Lose Folketing Representation 


The poll gave the four government parties and the Progressive Party 85 seats, 
with 83 going to the Social Democrats, Socialist People's Party and the Left- 
Socialists, as well as 7 seats for the Radical Liberals, which would thus 
again be decisive with regard to finding a majority in Folketing. These 
figures do not include the four seats from Greenland and the Faeroes. 


In relation to the Gallup analysis for April, the two largest government 

parties, the Conservatives and the Liberals, declined somewhat, while the 
Center-Democrats and the Progressives were a little stronger, but weaker 

than they were in the 1981 election. 


The Social Democrats declined 0.1 percent compared with their election re- 
sults, but would gain another seat anyway. One of the reasons is that the 
Christian People's Party fell below the 2-percent cutoff point and would thus 
be eliminated from Folketing if an election were held now. Compared to the 
April poll, there were gains for the Social Democrats, the Radical Liber- 
als, the Socialist People's Party, the Center-Democrats and the Progressive 
Party and declines for the Conservatives, the Liberals and the Left- 
Socialists. 


The Gallup figures for May look like this--with the May figures on the left, 
the April figures in the middle and the results of the December 1981 elec- 
tion on the right: 


Party May Apr Dec 81 
Social Democrats 32.8 32.2 32.9 
Radical Liberals 3.9 3.5 5.1 
Conservatives 23.6 25.9 14.5 
Socialist People's Party 10.5 9.8 11.3 
Center-Democrats 5.4 4.4 8.3 
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Party May Apr Dec 81 


Christian People's Party -- -- 2.3 
Liberals 9.7 12.2 11.3 
Left-Socialists ye 2.7 aut 
Progressives 7.7 6.0 8.9 


The figures give the Social Democrats 60 seats compared to 58 in April and 
59 after the election. The Radicals would get 7 compared to 6 in April and 
9 after the election. The Conservatives would get 43 compared to 47 in 
April and 26 after the election. The Socialist People's Party would get 19, 
compared to 18 in April and 20 after the election. The Center-Democrats 
would get 10, compared to 8 in April and 15 after the last election. KRF 
would lose its four seats. The Liberals would get 18, compared to 22 in 
April and 20 after the election. The Left-Socialists would get four seats, 
compared to five in April and after the election. The Progressives would 
get 14 seats, compared to 11 in April and 16 after the last election. 
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POL IT ICAL DENMARK 


UNION WING OF SOCIALIST PEOPLE'S PARTY DEFEATED AT CONGRESS 
Copenhagen BERLING SKE TIDENDE in Danish 24 May 83 p 7 
[Article by Michael Ehrenreich/ 

[Text] SF's Union Wing Loses to Women 


The Socialist People's Party lost the battle about work hours to the 
women's groups at the SF's Party Congress in Aarhus, where the party after 
a dramatic debate accepted for the first time that demands for a 6-hour 
workday could be presented to the Folketing by an alliance between the 
labor parties and the union movement. 


"The goal of the SF is a 6-hour workday, but until that goal is reached, 
the SF is willing to support a running decrease in wrk hours, beg inning 
with a /-hour workday. The SF will initiate and support actions which, 
by means of alliances between the labor parties and the union movement, 
can point in that direction--including initiatives in the Folketing," were 
the terms of the women's policy program which was adopted at the national 
congress. 


The conditions for the reduced worktime include that it be accompanied by 
guarantees of more employment, full compensation to the lowest paid 
workers and the beginning of a phase-out for part-time work. 


The SF's national union committee demanded that the 6-hour workday could only 
be presented to the Folketing with a labor majority, should be accompanied 
by full compensation for all and should be put through after a referendum 
before the labor movement. 


The union wing got its demards passed in the first round during night 
negotiations with the women's groups in an editorial committee. After that 
the party leaders approved them, and with party chairman Gert Petersen and 
group chairman Ebba Strange taking the helm, the section which was later 
approved was formulated. 


The decisive deliberations were made without notifying the union people, 
which later led to open scandals at the national congress. 
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"There was a lot of manipulation at the national congress," said Bjarne 
Mortensen, chairman of the National Union Committee. 


One after another the union representatives took heated exception to the 
section in the women's policy program. 


Voting on the proposal showed that a large portion of the national union com- 
mittee took a completely isolated position on the SF's question about shorter 
worktime--except for the SF's labor market spokesman, Lilli Gyldenkilde, 

who passionately supported the party leadership. Only delegates from the 
National Union Committee voted against the section in the women's policy 
program, which was accepted by an overwhelming majority. 


According to party chairman Gert Petersen, there is talk of a definite new 
orientation for the Socialist People's Party. 


Appeal For an Alternative to the Current Government 


The Socialist People's Party appealed to the Social Democrats and the labor 
movement to collaborate on establishing an alternative policy, both as a 
contrast to the current non-socialist government and also to the policies 
favored by various changing Social Democratic governments during the seven- 
ties. 


The main issue in the alternative policy will be a plan for the public 
sector, which will function as a motivator behind investment activity in the 
state, in the cities, in licensed businesses and to some degree in the pri- 
vate sector, according to the policy statement approved yesterday at the 
national congress of the SF in Aarhus. 


The statement called for further construction of at least 30,000 new 

housing units per year, comprehensive growth in urban renewal, plans for 
increase in industrial investment, an income tax reform, locational obliga- 
tions for pension funds and monetary institutes, as well as government inter- 
vention in banking and insurance programs, in preparation for federalization 
in these areas, 


The statement also included sections on bans on overworking, a reform on 
active democracy, reintroduction of cost-of-living and rate regulations and 
abolition of the most current regulations on per diem salaries and social 
support funding. 


"Now is the time to choose whether we want to go back to the thirties or 
forward into the eighties and nineties with socialist goals in mind. After 
this national congress, the SF will increase its support as leaders for the 
new ventures, which even the country's biggest labor party isn't going to 
do," said party chairman Gert Petersen. 
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POL IT ICAL DENMARK 


PAPER SEES SOCIALIST PEOPLE'S PARTY AS LACKING POLICIES 
Copenhagen BERLINGSKE TIDENDE in Danish 25 May 83 p 8 
fEditorial: "A Leader of the Oppo sit ion'/ 


[Text7 The most noticeable feature of the national convention of the Social- 
ist People's Party last weekend in Aarhus was the persistence with which the 
delegates discussed the special problems and viewpoints of their sizeable 
women's faction. Because of Torben Krogh's ability to throw cold water on 
things, among other factors, they were successful in avoiding passage of a 
motion which could obligate the party leadership and the party's MPs to work 
for positive sex quotas in all of the democracy's representative meetings. 
But, aside from this, the women were assured of the fact that they had taken 
over in the SF. 


As far as general politics went, the national convention was of particular 
interest, since the party was meeting together for the first time since the 
government was formed in 1982. The national convention would have to be a 
status report on party distribution in the Folketing, in which the SF has 
had so little influence that things have not looked so bad for them for some 
10 years. It was, in fact, a status report of this kind. 


It was a status report on a party which shouldn't take its responsibilities 

so seriously. For there is no immediate prospect that any responsibility will 
come to rest on the party's shoulders. It was a status report on a party 
which does not need to take its decisions so seriously. For there is no 
immediate prospect that will be having any influence on final decisions. 


This is precisely why the delegates were able to get together to debate 
women's politics and cultural politics. In both of these contexts, what was 
discussed was what the Socialist People's Party should currently believe 
internally, rather than concrete political initiatives. The debate showed 
that the SF to a high degree remains the party of academicians. The air of 
the auditorium was thick with fancy vocabulary. Now and then, you might 
say, it sounded as if the meeting were being held in a university lecture hall. 


However, when the delegates got down to more concrete problems, the discus- 


sion calmed down a bit. They did succeed in getting a decision passed about 
shorter work hours for everyone, without accompanying restrictions about 
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full salary compensation. But after that went through, not much else con- 
structive was done. Time after time the delegates referred back to the 
party's relationship with the Social Democratic Party. And each time they 
insisted on mentioning that the Social Democrats are not following the 
policy that the SF would wish for. All the same, it is the hope for brother- 
hood between the Social Democrats and the SF—-on the SF's terms--which 
continues to be the theme of the SF's song. But they almost never come 

up with ways to achieve this brotherhood. They didn't come up with any at 
this national convention either. 


We are left with the impression that Gert Peterson is getting closer and 
closer to his dream of becoming the great leader of the opposition. Too 
bad for him that he has no opposition to lead, and he has no prospects of 
getting one either. 
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POLITICAL DENMARK /GREENLAND 


EUROPEAN PARLIAMENT APPROVES SPECIAL STATUS FOR GREENLAND 


Copenhagen INFORMATION in Danish 8 Jun 83 p l 


[Text] Strasbourg, 7 Jun (RB)--~The European Parliament voted Tuesday to 
grant Greenland special status when it withdraws from the Common Market. 


But during the parliamentary debate, most speakers strongly deplored 
Greenland's decision. Some parliamentarians feared "unfortunate political 


and economic consequences" for Greenlanders. 


The parliament favored granting the Danish government's request for talks 

on Greenland's withdrawal. The parliament recommended that talks be held on 
a "new status" in relation to EC, with Greenland as an area situated outside 
Europe, talks that would establish Greenland's special connection with EC in 
a form acceptable to both sides. 


The intention had been that the parliament should propose an OLT arrangement 
(for overseas lands and territories), but a majoricy in favor of such a pro- 
posal could not be found. 
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POLITICAL GREECE 


REPORTED REASONS FOR GREEK AMBASSADOR'S RESIGNATION 
Athens I KATHIMERINI in Greek 14 Jun 83 pl 


[Text] The resignation of our ambassador in Washington Mr N. Karandreas, 
both from his post in the U.S. capital and from the diplomatic corps comes 
at a critical juncture in Greek-American relations. Mr Karandreas' resig- 
nation, as had been noted in yesterday's afternoon papers, was submitted 
last Friday and was not denied yesterday by the government spokesman. The 
latter only reported that the matter was being handled personally by 
Minister of Foreign Affairs I. Kharalambopoulos and that the government 
was awaiting the minister's statement. Minister Kharalampopoulos is in 
Luxemburg for the meetings of the council of foreign ministers of the EEC 
and is not expected back in Athens before the end of June. 


According to press information, the reasons for Mr Karandreas' resignation 
are the continual interventions by party people in embassy affairs and the 
fact that initiatives have been taken without his being informed. This is 
the third time that Mr Karandreas has submitted his resignation within the 
18 months he has been posted in Washington. 


Mr Karandreas had submitted his first resignation last July, denouncing the 
continual interventions by economic counselor Mrs Klonis and press counselor 
L. Danos and asking to be recalled to the Ministry of Foreign Affairs. He 

had withdrawn his resignation following Mr Papandreou's personal intervention. 


Mr Karandreas had submitted his resignation a second time last February, 
asking to be transferred to another ambassadorial post. Once again, 

Mr Papandreou intervened personally, inviting the ambassador to Kastri [the 
prime minister's residence] when the latter had visited Athens for family 
reasons. The resignation was withdrawn this time as well. 


According to the same information, Mr Karandreas notes in his telex that he 
referred to the reasois for his resignation several times in the past. He 

seems determined this time to insist on his resignation in spite of efforts 
for its withdrawal in order that he remain at his post until the end of the 
year to cover the period during which our country will preside over the EEC. 
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Following Mr Karandreas' resignation, the government intends to assign a 
political appointee to the Washington embassy, as it has done in both 
France and Great Britain. 


At any rate, Mr Karandreas' resignation is not considered unrelated to the 
lack of information in our Washington embassy about the bases issue. 
Moreover, his second resignation in February was submitted when Mr Papandreou 
had sent his letter to Pxesident Reagan on the subject of the balance of 
power in the Aegean, when our ambassador in Wa ington had not been informed 
about it. 


The Greek press has repeatedly reported on the subject of the interventions 
by Mrs Klonis and Mr Danos on issues outside their competency. A few days 
ago Mr Danos denied this information in a letter to our paper on 10 June 
in which he mentioned the following: 


"We operate in democratic fashion. We bring our suggestions to the ambassador 
for his approval of the tactics we should follow to promote the strategic 
goals of our government, we discuss these Suggestions exhaustively, the 
ambassador decides and all concerned--even those who disagree with his 
decisions--do everything they can..." 
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POLITICAL GREECE 


COUNCIL OF STATE REPORTEDLY TARGET OF PARTISAN ACTIVITIES 
Athens I KATHIMERINI in Greek 18 Jun 83 p 2 


[Text] The Council of State, the country's highest court which controls 
the legality of all administrative activities and protects citizens from 
government arbitrariness is, according to all indications, the new target 
of a government incursion. This was noted yesterday in a statement issued 
by the parliamentary task force of the ND on questions related to the 
Ministry of Justice. 


The statement stresses that the public administration bill is intended to 
bring a long-term modification in the manner of the selection of its 
members, given the fact that according to Article 14, Paragraph 4, the 
graduates of the state school of public administration will by rights be 
appointed advisors to the Council of State. 


The statement adds that following the decision of the plenum of the Council of 
State on the unconstitutionality of this provision, it seems that there 

will soon be a "reshuffling" in the leadership ranks of the highest adminis- 
trative court carried out by the Council of Ministers. 


The ND parliamentary task force emphasizes that the ND and the country's 
entire legal body will not tolerate the veiled intentions of this government 
attempt and invites the minister of justice and the government to consider 
their responsibilities. 
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POLITICAL GREECE 


DISSATISFACTION REPORTEDLY PERVADES PASOK MEMBERS 
Athens I KATHIMERINI in Greek 19-20 Jun 83 pp 1, 3 


/Text/ Certain PASOK ministers and deputies consider the recent actions on 
foreign policy issues and on economic policy as constituting "tightrope walking 
without a protective net" for the continuation of the course of the government 
and the parliamentary majority. Despite the fact that parliament has adjourned 
and therefore the parliamentary corridor commentaries that set the tone for 
reactions of the majority to the government's management of issues has stopped, 
uneasiness and confusion prevails over the absence of any form of preparedness 
so as to confront any other serious situation in the future. 


Both on the ministerial level as well as that of the deputies and other elements 
of the majority, an atmosphere of anxiety and insecurity is being widely discussed. 
Such an atmosphere has come about in public opinion because of the inconsistent 
and seesawing government measures. The criticism usually turns to the "Kastri 
group" which appears as leading the government with the domination of men of the 
prime minister's family environment. At the same time, many no longer consider 
Mr Papandreou as not being involved for the responsibilities. They also feel 
that his authority is being "destroyed" through such management of issues. 


The worst for the government majority is considered as being the picture that 
has been "cultivated" in public opinion that the government is characterized 
with indecisiveness on most issues. Indecisiveness which is followed by a period 
of spasmodic motions. This situation is discouraging to most of the ministers 

in the undertaking of initiatives and is delaying even more the already slow- 
moving tempo of the governmental machinery. 


Parliametarians, ministers and deputies are trying to convey to Kastri the 
atmosphere of discontent that is spreading in public opinion following the 
socialization measures and the "traveling" in economic policy, as one deputy 

put it. They maintain that this atmosphere has not intensified following the 
retractions on the issue of the bases, with the suspension of negotiations, etc. 


Indeed, there are many who maintain that with the handling of the issue and the 
sudden postponement of the "ceremony" during which the agreement would have 

been announced, the government has lost the capability for other initiatives. 
Public opinion --it is claimed-- will be surprised of the agreement is not signed 
even with a delay. Indeed, some ministers do not hide the fact that they would 
express their displeasure if the agreement is not signed because they believe that 
this would be contrary to the climate now prevailing in public opinion. 
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KKE Tactics 


Characteristically, these ministers and deputies relate that even the KKE has 
limited itself to a “symbolic opposition" against the agreement, with published 
reports appearing in RIZOSPASTIS. But they emphasize that the communist party 
systematically avoided organizing any kind of public demonstration for the 
withdrawal of the bases, something that could be considered as help to the 
anti-West policy being expressed by the "Kastri group." 


The same individuals characterize the KKE tactics as a clear-cut opposition to 
the Third World rambling by the government's top leaders. Indeed, quite a few 
have undertaken repeated efforts to point out to the prime minister the danger 
of such orientations, but, as they admit, their actions have not had any 
results. They observe that at this moment the government is being presented as 
being oriented toward the Third World, without any popular approach in the 
forces of the Center or Left. 


Other elements in the government and majority acknowledge that they have 
abandoned these endeavors and admit that they are playing an almost figurehead 
role. As they say, the individuals in the family environment and the top party 
officials, i.e. Messrs Gennimatas, Tsokhatzopoulos and Moralis, together with 

the technocrats ouside parliament, i.e. Messrs Arsenis and Koulourianos, 

have now been assimilated into Kastri. They are the ones who make the recommenda- 
tions on the inconsistent actions, without their asking the competent ministers 
as was the case with the health bill. 


Without Reserves 


Parliamentarians are trying to maintain their contact with the voters so that 
the government majority might not be completely cut off from the people of the 
Center and Left. In this confrontation, they are asking themselves how Mr 
Papandreou does not realize the "chasm" he has opened between the government 
leadership and the people who brought him to power. This "chasm" that they 
believe is constantly expanding is leading the government leadership to become 
isolated. 


On the other hand, it is noted that the government is without reserves and for 
that reason is susceptible to ary form of outburst of domestic social demands. 
The political "picture" of Mr Papandreou has been quite damaged and is being 
damaged even more with the actions in which he permits himself to be exposed, 
such as the televised presentation on socialization measures, the developments 
on the bases issue that he is handling practically by himself, as well as his 
attack on the press. 


In the meantime, parliamentarians are anticipating a start up of social demands 
this summer and they give as examples farmers’ demonstations, clashes in Piraeus 
with unemployed sailors and the continued impasse with regard to hospital doctors. 
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The same parliamentarians are observing Minister of National Economy G. Arsenis, 
the official responsible for economic policy, constantly retracting and 
seesawing back and forth over most of the pending issues that his colleagues are 
confronting, while at the same time he is engaged in other matters, such as 
foreign policy and the bases. This multifaceted activity by the minister of 
national economy has caused concern among many parliamentarians because they 
consider him as the primary exponent of the Third World "ramblings" of the 
government. 


Finally, the parliamentarians are observing a breakdown in the PASOK party 
machinery. In various regions, especially Northern Greece, party officials 

who have for some time now assumed public positions or who were in the forefront 
for promoting the government's policies are not making any more trips with the 
same readiness because they now are encountering opposition from the inhabitants. 
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POLITICAL GREECE 


GREEK STANCE SEEN ANNOYING TO EUROPEAN ALLIES 
Athens I KATHIMERINI in Greek 19-20 Jun 83 p 3 
/Report by our correspondent in Paris Rikhardos Someritis/ 


/Text/ Paris--"Those who do not feel comfortable in 'their European skins" 
--the Danes and Greeks-- "must once and for all choose." 


The above was recently written by Maurice Delarue, LE MONDE diplomatic 
correspondent and one of the best informed of Frenchmen and also one of the 
most Cartesian logical ones. 


That "must" was not the only thing. Mr Delarue's topic was the European crisis 
and how it is being confronted (with the occasion of the European Council in 
Stuttgart). However, it was not by chance that it was expressed. 


It has been clear for months that present-day Greece "annoys" the Europeans. 

Not so much because it expresses its independence: at least, the French who 

have literally "given a devil of a time" to their partners over issues of 
independence would have been the last to appear tired now over PASOK's "particular 
characteristics." But because Greece systematically reacts not as partner but 

as an adversary, caged into a Europe (and the West) against its will. 


Greek diplomacy (if one may easily use this term today) has been acting, since 
1981, in a way --and with methods-- that do not make dialogue with Europe easy. 


It is certain --all of the precedents prove this-- that no European and no 
westerner would not be "annoyed" with the initiatives made by Athens over the 
basic major Greek national questions. Demands for the improvement of the Greek 
position in the EEC, when it was not a question of raising institutional problems, 
did not provoke either a veto or sarcasm. Publicly, many western leaders expressed 
"understanding" over our problem with Turkey --and their repercussions. That, at 
least, was the case of the French president and that was not the only one. 


Behaving Like ar Adversary 
Greece's handling of issues, however, has created in Europe a widespread and 
long-term dangerous feeling: that PASOK's Greece has as its primary objective 


the breakup of the western front and of European unity: the little that exists 
and that many hope to strengthen. 
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Concern over the "regime" of the "Greek chairmanship" /of the EEC/ because of 
this feeling arises but also from certain indications Tseveral words missing 
from original text/. 


One of these is the matter of the review by the German president of the European 
parliament. 


Because of the British and Italian elections the "Euro-parliament" cut short its 
work. Normally, the new session was scheduled for the beginning of June. The 
Germans --and many Europeans, starting out with the Euro-deputies themselves and 
the personnel of the parliament-- politely asked us if it were possible for us 

to agree to grant 2-3 hours of our chairmanship in the first part of June so that 
the German president might be able to present his report. And also to avoid 
calling a special session just for this formal report at the end of June. 


A special session of the Euro-parliament means, moreover, a cost of certain 
millions of EEC units of account, labor, transportation and trips. And this 
coming at a time of European economic and financial problems. 


Many in Athens thought of accepting the proposal for an “intercalary" report 
in July. However, PASOK "diplomacy" finally decided to say "no." Indeed, the 
suggestion was interpreted as an attempt to restrict Greece's rights, a 
"curtailment" of our "chairmanship" and a violation of the rules. Just as if 
Turkish vessels had been sighted off Kavo Doro... 


This small and revealing story is, of course, now making the rounds of Europe. 
Those who are friends of Greece are talking about PASOK's "puberty problems." 
Those who are not so much friends are concerned. 


Of course, for some few days now PASOK "diplomacy" has been trying to appear 

more smiling. Less severe, less distrustful and less sensitive: the hour for 

the assumption of the chairmanship is approaching. However, many more efforts will 
be needed to convince Greece's partners in the EEC, at least that we are not 
Systematically treating them as deceitful enemies or imperialists decided upon 

for everything. 
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POLITICAL SWEDEN 


PALME GOVERNMENT RELYING ON COMMUNISTS FOR RIKSDAG SUPPORT 
Stockholm DAGENS NYHETER in Swedish 26 May 83 p 2 
[Editorial by Svante Nycander] 


[Text] The government had hardly received the approval of the Center Party 
and the Liberal Party to pay for the submarine chase by an increased oil tax 
when it turned around and presented an agreement with the Communists for 
increased payroll taxes. The impression that some type of cooperation had 
developed between the Social Democrats and the middle parties lasted no more 
than 24 hours. What we are seeing is a government that rotates around its 
own axis. This is how things will go as long as we have a government that 
forms majorities wherever it can. 


The middle parties feel obliged to support the second stage of the marginal 
tax reform beginning on 1 January. Like the government, they believe that 
electricity and oil taxes are better sources of financing than those previously 
discussed: payroll taxes and the tax on production. On the other hand, they 
do not wish to raise any taxes on 1 July and they plan to reject the govern- 
ment's proposal for a higher gasoline tax. According to the compromise 
reached on Tuesda:, the oil tax will be increased several months before the 
end of the year and the military will receive more money for its antisubmarine 
operations. 


According to the government, AMS (National Labor Market Board) needs just over 
1 billion kronor for its programs during the second half of the year. VPK 
(Left Party Communists) has promised to vote for an increased payroll tax 
beginning on 1 July. Kjell-Olof Feldt believes this measure is temporary. 

An increased payroll tax would be contrary to the government's economic goals 
for 1984, 


Thus, che middle parties are helping out with the submarine chase and VPK with 
the AMS programs. In reality, this is a kind of pious fraud, since the tax 
money is not earmarked for particular purposes. Such agreements distort the 
overall perspective on the economy. 


The best solution was that proposed by the government in the supplementary 
budget proposal. Energy taxes should be increased as soon as possible to 
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stimulate fuel conservation and help improve the trade balance. The middle 
parties probably would have gone along with that if the government's policies 
in general had inspired more confidence. It is difficult to swallow a 
positive detail in an otherwise poor plan. In the long run, however, the 
Center Party and the Liberal Party would have gained more prestige and 
influence if they had stood firm for a well motivated austerity program. That 
would have eliminated VPK's ability to exert pressure and it would have saved 
business from the increased payroll tax. 


According to Feldt, funds are still lacking for the 1984 tax reform. Where 
will he find a majority for a solution other than higher payroll taxes? 


How long will the politicians attempt to bring Sweden out of the crisis 
without the cooperation needed to create a stable majority? 
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POLITICAL SWEDEN 


EMBARRASSED OVER ‘BAHR' NOTE, PALME ATTACKS PRESS, RIKSDAG 
Stockholm DAGENS NYHETER in Swedish 26 May 83 p 2 
[Editorial by Svante Nycander] 


[Text] In the parliamentary debate over the Egon Bahr Affair yesterday, the 
opposition was bitterly criticized for becoming bogged down in procedural 
questions. Just think if Olof Palme's critics had devoted even a fraction 
of these efforts to peace and disarmament, instead! 


In a debate on approval of the cabinet meeting minutes, procedural questions 
are the main issue. The purpose is to examine the manner in which the 
government and individual cabinet ministers have handled their tasks. The 
criticism that came forth in the Bahr Affair dealt precisely with the manner 
in which the government had acted, not with political goals or motives. 


The attacks on the government by the Conservative Party, however, went further. 
Anders Bjorck claimed that the government was conducting a foreign policy 
"based on what is believed to be useful for fellow Social Democrats abroad." 
He added that Swedish foreign policy should not "dance to the tune of Egon 
Bahr or the Palme Commission." 


Such impudence provides plenty of ammunition for Palme's supporters. As Olle 
Svensson (Social Democrat) pointed out, the government has sufficiently 
strong reasons to implement the proposals made by the Palme Commission, which 
have been approved within almost all circles in Sweden. There is no reason 
to suspect improper motives. 


The Social Democrats in the ccnstitutional committee have freed the government 
of all suspicion. Olle Svensson said that the voluminous material cited by 
the committee in its report completely destroyed the campaign against Palme. 


The repor’ failed to mention one of the main reasons why the issue came up in 
the first place, however, namely the way in which Palme reacts to disclosures 


and criticism. 


DAGENS NYHETER printed its first news article on Egon Bahr on 20 February. At 
that time, we did not know that Bahr had written the Swedish note and Bahr's 
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role was not in the headlines or on the front page. On the same day in a 

TV interview, Olof Palme described the DAGENS NYHETER article as "simply 

false." He tried repeatedly to dodge the issue when asked about Bahr's 
contribution to the note. He said the following during the foreign policy 
debate on 16 March. "The essence of these incredibly biased accusations is 

that a foreign politician has written a letter expressing his opinions on a 
summary of an official report. This is the great crime they are talking about." 
This was not, however, the essence of the criticism. 


The affair was escalated by Palme's accusations toward his critics and "certain 
newspapers," i.e. primarily DAGENS NYHETER, for attempting to discredit 
Sweden's foreign policy. The situation also was exacerbated by his stubborn 
claim that the Swedish note was of no great importance from a constitutional 
standpoint and, thus, was of no concern to the foreign affairs committee 

Now a majority in parliament has approved his understanding of the situation 

so that, in the future, no Swedish initiative in the international arena need 
be taken up by the foreign affairs committee, as long as it is labeled a 

"trial balloon." 


This is a step backward for parliamentarianism. This is the true meaning of 
the Bahr Affair. 
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POLITICAL SWEDEN 


POLL SHOWS SUPPORT FOR PALME INCREASING AMONG SDP, MODERATES 
Stockholm DAGENS NYHETER in Swedish 5 Jun 83 p 6 
(Article by Sven Svensson: "Palme Government Gets Increased Confidence") 


(Text) The Palme government enjoys increasing confidence among Conservatives 
and Social Democrats. This is shown by the second DAGENS NYHETER/Institute 
for Public Opinion Research poll regarding the voters’ opinion of the 
government. Twenty-eight percent of the non-socialist voters Give the 
government a passing grade and eight percent of the socialist voters Qive a 
failing grade. 


The survey was conducted for the period 18 April-1! May, when the report of the 
submarine commission was making news; at the same time the government proposed 
higher energy taxes in connection with the announcement of the so-called 
supplementary government bill. 


A total of 883 interviews are recorded. These are the same persons on whom 

the voter barometer, presented last week, is based. The confidence poil and 
the voter barometer are therefore comparable as regards the strength of the 

parties in the opinion of the voters. 


The following question was put: 

“Do you have great or little confidence in the government we now have?" 

The voters then had to reply by mentioning a figure from minus three to plus 
three. Minus three means great lack of contidence and plus three great 
confidence. 

Fifty-Eight Percent Positive 

Since the last poll in March-Spril confidence in the government has increased 
by 3.5 percentage units--from 55 to 58.5 percent. At the same time the lack 
of confidence has dropped from 41.5 top 38.5 percent and the share of those 
who do not Know from 3.5 to 3.0 percent. The greater confidence in the 


government lies within the margin of error. 


The result: 
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May April 


Plus 3 12.5 percent 11.0 percent 
Plus 2 25.5 22.5 
Plus 1 20.5 21.1 
Total 38.5 55.0 
Minus 1 13.0 15.0 
Minus 2 12.5 14.0 
Minus 3 13.0 12.5 
Total 38.5 41.5 


According to the latest voter barometer the socialist bloc has 50 percent of 
the voter sympathies and the non-socialists 44.5 percent. 


Of those who vote for the socialist bloc 90 percent has confidence in the 
government, eight percent have no confidence. In the previous survey 87 
percent had confidence and 10 percent had no confidence. 


Of those who vote for the non-socialist bloc 72 percent are dissatisfied and 
24 percent satisfied with the Palme government, as compared to 75 and 22 
percent, respectively, in the previous survey. 


A Good Job 


According to the voter barometer 5.5 percent vote for parties outside 
Parliament (the Environmental Party, KDS [Christian Democratic Union] etc.). 

Of these voters 51 percent are dissatisfied and 47 percent satisfied. The last 
time 56 percent were dissatisfied and 38 percent satisfied. 


Since the last survey the confidence in the government has risen among 
Conservative and Social Democratic voters as well as among the voters of the 
other parties, but has dropped among voters of the Libera! Party and the VPK 
(Left Party-Communists]. The figure for the Center Party is almost unchanged. 


One of every four Conservative voter believes that the government is doing a 
good job. Totally, 25 percent of the Conservatives Qive Palme a passing 
grade, as compared to 18 percent in the last survey. 


The last time 39 percent of the Liberal Party voters were of the opinion that 
the government was managing well; now the figure has dropped to 19 percent. 


Among Center Party voters 24 percent believe that Palme is doing well, as 
compared to 25 percent the last time. 


Highest Grade 


Of the Social Democrats 92 percent award a passing grade as compared with 87 
percent the last time. Twenty percent of the Social Democratic voters give 
the government the highest grade, that is to say plus 3. 
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Confidence in the government is growing, particularly among Social Democratic 
and Conservative voters. Since April confidence in the government has grown 
by a total of 3.5 percentage units. The diagram shows the changes during one 
month among the voters in each parliamentary party. 


Key: 1. Great confidence 6. Liberal Party 
2. April 7. Center Party 
3. May 8. Conservatives 
4. Social Democrats 9. others 
3. VPK 


Among VPK voters 56 percent think the government is doing its job well, 
compared to 85 percent the last time. Forty-five percent of the VPK voters 
Qive the grade plus 1, 1.5 percent plus 3. 


By weighing each share of confidence from plus 3 to minus 3 it is possible to 
continuously calculate a mean value for the confidence in the government we now 
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have. The first reading of the “confidence indicator" was plus 0.18. Due to 
the increase in confidence among Conservatives and Social Democrats the 
indicator has climbed to plus 0.32. 


In looking at the voters of the individual parties, the Social Democrats are 
highest with plus 1.79 as a mean value. After that comes the VPK with plus 
1.13, the Liberal Party with minus 1.06 and the Conservatives with minus 1.14, 
and the greatest lack of confidence is shown by the voters of the Center Party 
with minus 1.21, 
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POLITICAL SWEDEN 


PALME GOVERNMENT EXPECTED TO FACE STRONGER OPPOSITION 


Stockholm DAGENS NYHETER in Swedish 12 Jun 83 p 7 


(Commentary by Sven Svensson and Magdalena Ribbing: “Government Faces 
Difficult Autumn; Middle Has Closed the Door to Cooperation"] 


(Text) The difficulties are mounting for the Palme government now that it is 
time to take the next step in the economic reorganization. 


The government needs support in Parliament, but the middle-party leaders are 
cool after the brutal treatment to which they have been exposed. The tax 
discussions this fall could end by the severing of political ties for the 
foreseeable future. 


Thorbjorn Falldin has slammed shut the door to cooperation, in such a way that 
Olof Palme’s extended hand has gotten caught in it. This is the situation now 
that the government takes a well-earned summer rest after 9 event-filled months 
including 2 huge devaluation, Russian submarine violations, constant 
maneuvering and many strange incidents of the Bahr and Bildt type. 


During its short life this government has been reminded several times of its 
mortality. First there was the fight with the Left-Party Communists [VPK] 
about value-added tax on food, and finally the fight with the middle parties 
about financing the marginal tax cuts for 1984, 


The impression was sometimes created that not even the government itself has 
discovered that it is a minority government, much less the so-called movement. 


In a DAGENS NYHETER interview Deputy Prime Minister Ingvar Carlsson said that 
the during the summer the government wants to think about how to handle the 
invitations to cooperation in the future. This might well be needed, because 
the middle parties have been treated brutally. And the VPK is not a loyal 
supporter in difficult economic times. 


Drive 
When the Palme government took office in October last year it was easy to 


conjure up an image of unity and drive. This contrasted favorably with the 
squabbling and the dissension in the various non-socialist governments. 
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First the Krona was devalued, then there were the submarines, many billions 

in support for the National Labor Market Board, and the government spat out one 
bill after another, while many of the top brass in business and industry fel] 
into a trance over its drive. 


In the spirit of holy determination some things took place too rapidly. The 
proposal for compulsory forest accounts was the strangest example. 
Agriculture Minister Svante Lundkvist had to withdraw the proposal quickly 
after the formidable dressing-down by the Law Council. 


Then came the long string of “affairs.” Defense Minister Borje Andersson 
went home to Paradiset in Borlange after having lost 10 kilos, Foreign 
Minister Lennart Bostrom sculpted his own doctrine, Roine Carlsson kept 
silent as a mummy in Kiruna and Palme was saddled with the controversy around 
Bahr and Bildt. 


Difficulties 


The first step of the government’s economic strategy to cure the imbalances in 
the Swedish economy has been completed. The result is a higher budget 
deficit, higher taxes and no drop in unemployment, in any event. 


Furthermore, part of the competitive advantages of the devaluation vis-a-vis 
foreign industry is perhaps being eaten up. The wage agreements have resulted 
in higher increases than the government anticipated when it asked for 
sacrifices by all groups in society. 


Therefore the difficulties are mounting for the government now that it is time 
to take the second step. Both the Social Democratic crisis program in its day 
and government policy have made inflation-fighting their chief goal. Th- 
target figure for inflation was set at 4 percent for 1984 in the government’s 
supplementary bill. 


The Social Democratic dilemma is that lower inflation demands a reduction of 
the major government budget deficits and a lowering of the increase in public 
spending. Major state budget deficits automatically contribute to inflation 
and force up the interest level. 


Cooperation 


But the government has neither a strategy nor any real preparedness for how to 
save on public spending. On the contrary, the LO [Federation of Trade Unions] 
and other unions are pushing for more government spending to maintain 
employment. And during the election campaign the Secial Democratic voters got 
the impression that all the uncomfortable problems were to solve themselves 
automatically once Palme came to power. Here, a great deal of "educating" 
remains. 


Palme’s extended hand at the beginning of the second government epoch is in 
line with an old Social Democratic tradition of cooperation. Economic crises 
must be solved through the cooperation of many good forces. 











Further, the invitation was an element in a long-term strategy. Palme did not 
expect any immediate results but hoped slowly to clear the way for cooperation 
with the middle parties or in any case with the Center Party, so that the 
Social Democrats can stay in the Chancellery even if the socialist majority is 
lost in the 1985 election. 


The now concluded economic debate in Parliament became a great disappointment. 
The unwillingness by Falldin even to be available for discussions was much 
greater than the Social Democrats had believed. 


Revenge 


Falldin personally is eager for revenge, and the middle parties feel they have 
been rudely treated by the government, which has played into the lands of the 
Conservatives on several occasions. 


First, the government tore up some intrinsically necessary economy decisions 
which had been forced through by the Falldin-Ullsten government, then it 
willfully altered the tax agreement, and the forest policy was nothing but a 
challenge to the middle. 


Contacts with the middle parties will come to a head as early as this fall. At 
that time there will be new talks avout drafting the tax proposals for 1984. 


If the government were to demand additional adjustments of the tax tables and 
were to ask the middle to participate in financing the deduction for union dues 
from the income tax, all political ties would be severed for the forseeable 
future. 


Isolated 


In that case the government would sit there in “splendid isolation." Palme 
would then only have the VPK to negotiate with. The second step of the 
economic recovery policy will suffer, because the VPK does not want to save. 


The Conservatives are boasting about their eagerness for thrift. In reality 
the Conservatives duck out as soon as it is time to actually take a stand on 
decisions. It is typica! that the first to abandon the decision regarding 
individual treatment charges for long-term patients were the Conservatives. 


In forming his government Olof Palme accomplished the largest concentration of 
power in modern times in his cabinet in Rosenbad. This has even more validity 
if Deputy Prime Minister Ingvar Carlsson and his group for the future are 
included. 


Provoked 


Strangely enough, this power concentration around Palme has not caused any 
mayor confrontation between Palme’s cabinet and the Finance Ministry. The 
explanation is that Finance Minister Kjell-Glof Feldt is respected for his 











economic Knowledge and that there is well-oiled cooperation by the state 
secretaries after 6 years as a fighting opposition. This applies to State 
Secretaries Ulf Larsson and Odd Engstrom with Palme, but also to Erik Asbrink 
and in part Bengt K. A. Johansson with Feldt. 


There is particular interest on the part of the non-socialists in depicting 

Pa'me as the foremost fighting cock of the Social Democrats. Palme has done 
his best to live up to his reputation through the Bahr and Bildt affairs and 
as regards the “biblical® attack on NBC [Central Council] of Nordic Farmers?) 
chairman Sven Ostling. 


In reality, Palme is probably more relaxed and less sensitive to criticism 
than before. And in all of these incidents which come back to haunt him it is 
a fact that Palme--with his intractable urge for sharp words--was himsel# 
strongly provoked. He gave as good as he got and even more. 


Foreign Minister Lennart Bodstrom has not been given a chance to show what he 
can do. Foreign policy became security policy with difficult evaluations 
because of submarine incidents and other events. A new person without 
contacts and experience automatically gets pushed into the background, in 
particular since Palme’s foreign-political reputation always draws him into 
the action. The future will show what Bodstrom is capable of. 


Both Ingvar Carleson and the new Minister for Civil Affairs, Bo Holmberg, 
appear to be the persons who undertake the debureaucratization of the 
government. This suits their personalities, for they do not like 
complications and buraucrats. 


Capable 


Certain ministers have turned out better than Palme dared hope. Birgitta Dahl 
is energetic, hard-working and Knowledgeable and her Energy Ministry functions 


well, not least due to the choice of State Secretary UI Dahlsten. 

Foreign Trade Minister Mats Hellstrom was included out of mercy and does not 
exactly handle popular subjects. He has turned out to be a professional in 
the tield--and business-minded, which is fitting in that connection. 


Minister of Health Gertrud Sigurdsen is extremely comfortable in her job and 
wants to open the Systembolaget [state liquor monopoly] on Saturdays. 


Roine Carlsson has received the hardest blows, partly because he has himsel¢ 
to blame. But he has learned his lessons and managed the Forest Agency as a 
man. 


Furthermore, Roine Carlsson has a happy and open personality, and that is not 
a bad qualification in this government. 
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POLITICAL TURKEY 


"SUMMER OFFENSIVE' DECLARED AGAINST REGIME 
London ISCININ SESI in Turkish 16 May 83 p 1 
[Article by Nizam Sucu: "Fascist Prohibitions and Social Legalities" ] 


[Text] The economic and social crisis is so bad in Turkey that, even though the 
bourgeoisie is exerting all its might and receiving plenty of support such as 
foreign capital, credit and so forth from the bourgeoisie of other nations, the 
fascist dictatorship has been unable to take lasting, worthwhile steps towards 
solution. On top of this is the inability to release steam from the political 
pressure cooker. Every political maneuver undertaken produces results adverse to 
their plans. Things never turn out as reckoned. And the discrepancy is growing 
every day. The scene entitled “.olitical Life Begins" in the drama "Transition 
to Democracy" (!) is the latest enaction of this. 


The junta attempted maneuvering the political parties by taking various measures 
with the constitution and the law, but within 2 weeks of "lifting" the ban, the 
political climate was a cloud of dust. The prohibitions and measures did not 
help. The “organizations” of the so-called "banned" bourgeois parties started out 
by adding the word "former" to the front of their names. Everyone turned out in 
force. Intensive bargaining was going on. The right was split five ways and the 
"left" (27), four. The left-right division in the true, class sense is so deep in 
Turkish society that a left-right split began in which, even in this fascism-in- 
"transition to democracy"~clothing, the left-most extremity is still right-wing in 
the social sense. Now there is heavy traffic to ensure unity in the "left" and 
right lanes. 


The segment of the right lane which serves as the "opposition" to the junta put 
forward Celal Bayar as a unifying focus for a single party. Everyone from Demirel 
to the U.S. ambassador went running to kiss Bayar's hand. 


In its "state party" calculations, the junta had first offered Ulusu. It looked 
as though this was going to blow the whole game, so it withdrew Ulusu and slipped 
Sunalp on the market under the counter. Sunalp, however, was no better. He, too, 
went to kiss Bayar's hand, thinking perhaps he could help. He didn't. Then 
backing himself even further into a corner, Evren began openly supporting Sunalp. 
But it so happened that this support not only did not help, but became a topic of 
"criticism." 











Nazli Ilicak, the main spokesman for the right-wing "opposition'' who conducts the 
bargaining with Evren in the press, "criticized" Evren's support of Sunalp. He 
put forth a triangular formula in which one angle was formed by Bayar, another by 
Cankaya and the third by the JP. He challenged Evren to "talk" with Bayar, that 
is, to compromise. 


Evren, who had gone into the affair thinking he could keep all political life 
under control, seemed unable to control even the right wing and a speech he made 
in Cankiri was a mixture of "cynicism" and threats. He complained of how the cli- 
mate resembled pre-12 September. He openly admitted that the prohibitions were 
not working. He lashed out bitterly even at N. Llicak, saying, "I do not need 
anyone else's advice on whom I should talk to." 


As for the "left": Every get-together, funeral, etc. became a caucus room at 
this time. Baykal was holding meetings with "former" RPP members at the funerals 
of "former" RPP members. Ecevit visited Tunc's "farm" (?). Meanwhile, M. Barlas 
was issuing various warnings from his corner. Barlas warned against both con- 
ducting activities in general on a "left-right" basis and the "damage" that would 
come from founding a social democratic party in Turkey on a workers-only base. 

If the "left" is this afraid of the climate and the working class, who knows how 
frightened the right is. 


They are right to be afraid. Prices have been raised one after the other in the 
past few weeks. Among them was a 20.8-percent price hike on fertilizer. With 
prices going up and the "official" figures saying that January and February had 
7-percent inflation each, Kafaoglu's remark that "inflation will not exceed 

20 percent this year" was obviously not even convincing to himself. The news- 
papers wrote that money would be slackened. The mint, the best-oiled machine of 
Turkish capitalism, spewed 9 billion more Turkish liras into the marketplace. 


Fascism cannot resolve the economic crisis, but constantly increases the pressure 
to place the burden on the workers, the proletarians, alone. TURK-IS [Turkish 
Confederation of Labor] has recently been squeezed between its function of making 
fascist oppression acceptable and the rising anger of the working class. The new 
Unions and Collective Labor Agreement, Strike and Lockout Law left TURK-IS in a 
"difficult" position. The law banned strikes by workers in various branches of 
labor and union organization in others. The number of branches of labor was 
reduced to 28, wiping out the unions in certain branches. The Supreme Arbitration 
Council was left in place for another year. Certain TURK-IS leaders then tried 
to soothe the workers, admonishing them "not to let pessimism get the best of 
them.'' But it was they whom pessimism had already got the best of as to their 
ability to prevail upon the rank and file! 


The working class is silent for the time being, but even in silence it is firmly 
planted in the heart of political life. Various flanks of the bourgeoisie and 
the bourgeois unionists find it expedient to play the kind of games confronting 
them. While the "resumption of political life" was welcomed in the bourgeois 
press with sham protestations of joy, attempting to create "enthusiasm" by force, 
"gusto" of the same sort "rose" from the opportunist ranks. 











The "Voice of the TCP [Turkish Communist Party]" radio made an extremely "agita- 
tive" broadcast, announcing that the "1983 thrust" had begun: 


"Fellow travelers, friends, brothers! There is every reason to make a tremendous 
effort to keep from shouting for joy when walking the streets, when working and 
when talking with fellow travelers! Everyone, whether in Turkey or abroad, 
whether our friends or our foes, is talking of one thing: The time has come for 
a new TCP thrust." ("Voice of the TCP," 8 May 1983) 


The forced enthusiasm, the hollow agitation are not surprising. A political line 
predicated upon conducting a peace "offensive" to "force" a fascist dictatorship, 
a regime that survives by declaring war on the people, to follow a peaceful for- 
eign policy is indicative of the adoption of a hollow, false goal without hope. 
With content of this kind, never mind about a thrust, not even any sincere, 
enthusiastic agitation can be made in the guise of a "thrust"! 


The TCP doubtless has entered the time for a new thrust. Many comrades favor 
unifying our party and the communists. The offensive to "thrust" from the party 
the liquidator partisanship coiled at the head of our party is gaining momentum. 
We are going into our forthcoming 7th Summer Offensive more prepared, in light of 
the experience we have gained in organized mobilization. A true thrust comes to 
life, not by shouting for joy in the streets, but by the hard work built on 
revolutionary didication with communist awareness and iron discipline. 


Onward to the 7th Summer Of fensive in the war against the bourgeoisie and oppor- 
tunism! 
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MILITARY EUROPEAN AFFAIRS 


BRIEFS 


MATRA, MBB AGREEMENT--MATRA (France) and Messerschmitt-Bolkow-Blohm (Western 
Germany) have just signed two cooperation agreements covering development of 
weapon systems for battle fields and military theatres of operations: [1] An 
air-ground dispersion system Apache-CWS which continues a project studied by 
MATRA (the Apache project developed out of the now operational Belouga) and 
MBB's CWS project. MBB already produces the MW1 weapon system for the Tornado. 
The joint Apache-CWS project is built around a modular 1,000 kg class weapon. 
It will come in several versions, each tailored to a different release dis- 
tance with regard to target, from 10 km to several tens of kilometers. Sub- 
munitions will be interchangeable (general, anti-tank, anti-runway, mines, 
etc.). The first version is scheduled to enter service in 1988. [2] The 
remote guided Brevel flying reconnaissance vehicle which combines the concepts 
of the Scorpion and Tucan projects now in experimental stage at the MATRA and 
MBB premises. This system consists of a 100-150 kg drone having an endurance 
of several hours with a penetration distance of approximately 50 km. It will 
have a television detector or an infra and camera (FLIR) and a recorder for 
playback. The drone will be associated with mobile batteries and a control 
vehicle including transmissions. [Text] [Paris BULLETIN DU GIFAS in English 
19 May 83 p 3] 
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8s 











MILITARY DENMARK 


SOCIALIST PAPER COMMENTS ON DEFENSE COMMAND PERSONNEL ISSUE 
Copenhagen AKTUELT in Danish 14 May 83 p 2 


[Text7 The uproar surrounding a perfectly innocent letter to the editor in 
AKTUELT, written by one of the Defense Command's lieutenant colonels, is 
over for the time being. Defense chief Knud Jorgenson and defense per- 
sonnel chief Maj P. B. Krogen have had to render to Lt Col P. 0. Nielsen an 
unqualified apology. They have also had to admit that Defense Command staff 
have the right to involve themselves in political debate, just as all other 
citizens of this country do. 


It is a right which our top defense leaders and prominent military people 
have never neglected to exercise under social democratic governments. But 
when the government changed over in September, the band started playing 
another tune. Defense staff should be loyal to the government in power and 
avoid making statements which might be interpreted as criticisn. 


Presumably with the approval of Defense Minister Hans Engell, there was 
talk of political firings in the Defense Command. Lt Col P. 0. Nielsen, 
who wrote the "famous" letter in AKTUELT, did not click his heals together 
and say "Yes, sir" but instead made complaints against his two highly 
placed superiors to the Defense Command's general auditor, who backed him 
up completely. 


The most laudable thing to come out of this embarrassing episode is that the 
military complaint system was proven to be in functioning order--even when 
the Defense Command chief was the accused. It is to be hoped that Defense 
Minister Hans Engell has also learned a lesson from this. 
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MILITARY FRANCE 


BRIEFS 


ESD 1982 TURNOVER--The ordinary General Assembly of Electronique Serge 
Dassault (ESD) was held on 5 May 1983, and accounts for six months, from 

1 July to 31 December 1982 approved. Results show a gross profit of 102.2 
million francs and net profits following taxes are 49 MF for a turnover of 
936 MF. In 1982, ESD turnover was 1973 MF, of which 51% through exports. 
As of 31 December 1982, order books represented over 4 billion francs, of 
which 48% for export. After pointing out that the investment efforts agreed 
to during the past few years had paid off with excellent results, Serge 
Dassault indicated that production orders were on a regular upgrade. He 
also stated that the leaning-up policy adopted during these past years, for 
financial, technical and production matters, would be continued. [Text ] 
[Paris BULLETIN DU GIFAS in English 19 May 83 p 4] 


AEROSPATIALE PROFITS FOR 1982--Today, 19 May 1983, the Ordinary General Assem- 
bly of Societe Aerospatiale approved accounts for 1982. For the fourth con- 
secutive year, Societe Aerospatiale is in the black: pre-tax profits were 182 
million francs. After subtracting taxes levied on corporations (81.8 million 
francs), net profits work out to 96.2 MF. Other figures for 1982 are: order 
books at 47.16 billion francs as of 31 December 1982; turnover up from 16.52 
billion francs in 1981 to 21.42 billion in 1982. [Text] [Paris BULLETIN DU 
GIFAS in English 26 May 83 p 5] 
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MILITARY SWEDEN 


BASIC TRAINING TO BE CHANGED FOLLOWING STUDY 
Stockholm DAGENS NYHETER in Swedish 31 May 83 p 6 
[Article by Sven Svensson] 


[Text] Basic training will be more diversified and better coordinated. A 
state commission will be appointed to see how it will be possible to both 
Save money and increase effectiveness. 


In answer to a question asked on Monday by Kerstin Ekman (Liberal Party), 
Education Minister Lena Hjelm-Wallen said that a commission would be 
appointed. 


The commission on recruit training will finish its report in the spring of 
1984 sc that it can be usec as a basis for future planning by the commander 
in chief. The parliamentary commission will have universal military service 
as its main principle. 


In principle, recruit training lasts 7.5 months, while diversification occurs 
according to need. 


Now the defense minister will diversify the training further, in order to 
Save money. Another goal is to spread out the training over the entire year 
and throughout the country, for the sake of preparedness. 


The recruits also will assume a greater responsibility for their own training 
and training resources will be coordinated as much as possible. 


Another question that will be examined is the possibility of adjusting the 
induction and discharge of recruits so as not to disrupt their civilian 
studies. 
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GENERAL SWEDEN 


PAPER CITES BACKGROUND OF COUNTERESPIONAGE INEFFECTIVENESS 
Stockholm DAGENS NYHETER in Swedish 26 May 83 p 2 
[Editorial by Olof Alsen] 


[Text] Yet another high-ranking Swedish officer has been caught red-handed 
in an attempt, a surprisingly clumsy attempt, to sel! military secrets to 
foreign powers. 


In this most recent case, the man made the mistake of contacting the Polish 
Embassy himself which, after the submarine affair and the most recent depor- 
tation of Eastern diplomats, naturally enough suspected a provocation and 
turned the matter over to the Foreign Ministry and the Security Police. 


As far as we know, the only spies the Security Police have arrested in a long 
time (if we disregard the fiasco involving the so-called Morjarv man) were 

a high-ranking police chief in Stockholm, an officer mentioned by sources in 
the Middle East who served in the Security Police himself, and another high- 
ranking officer who was exposed by his intended Eastern client. 


This may seem like a modest track record, but it only goes to show the obvious-- 
that the biggest fish swim in the safest waters. Where are the spies found 
today? It has been a long time since the really s: .ious espionage was carried 
out by seductive Mata Haris or, in the case of atomic spies Fuchs, Philby, 

and MacLean who defected to the East, by decadent, ideologically motivated, 

or confused researchers. 


Espionage has changed, just like "love" in Tage Danielsson's song. Now it is 
seldom ideologically motivated. It usually is motivated by sheer greed. 

Spies and their customers have become businessmen who buy and sell services 
from all sides, just as unscrupulously as other businessmen. The intelligence 
organs themselves seem to conduct a lively trade across most boundaries, 
judging by the evidence uncovered in the so-called IB (Swedish Military 
Intelligence Service) Affair. 


Probably the most important espionage today is conducted by spy satellites in 
space that can photograph everything in the minutest detail, by military 
intelligence services that piece together unclassified material from maps, 








newspapers, radio broadcasts, and the growing security policy literature, by 
monitoring air and sea traffic (the superpowers constantly want to know exactly 
where the opponent's planes and invulnerable nuclear submarines are located), 
and by listening to military radio traffic, whose often changing codes are 
cracked with computer assistance. 


In general, it seems rather pointless--to the extent that it still occurs--to 
hunt potential spies among the security police of various countries or among 
what IB believes to be extreme and bizarre political groups, political 
refugees, immigrants, etc. First of all, they seldom know anything that is 
"secret" (the superpowers know practically everything already) that also is 
vital to the national security. Secondly, it is improbable that real spies 
would appear among such groups. They are more likely to be found in derby 
hats and pinstriped suits. They are conscientious and advocate conservative 
and pro-defense policies. Security police in all countries tend to look 
elsewhere. 


This time the country did not seem to experience the same type of shock it 
felt 20 years ago when Colonel Wennerstrom was exposed as a spy and so far 
this most recent affair seems much less dignified. Attempts by the television 
program Rapport to blow up this recent case of espionage by once again 

Showing Colonel Wennerstrom, after his release from prison, is simply an 
exercise in poor taste. Media ethics must apply in this case, too. 


Unless the version of the storey presented to the outside world is a diversion- 
ary maneuver by the police or the embassy (we are all suspicious to the point 
of paranoia when it comes to espionage), it seems that little if any damage 

has been done from a military standpoint, even though the suspect's important 
position on the air force staff is cause for concern. 


After tre submarine chase near Sundsvall, there were rumors in SVENSKA 
DAGBLADET concer ing a high-level "leak" in the military leadership. Such 
rumors appear and are giadly reported in such situations, perhaps for tactical 
reasons. For example, a leak could explain the failure to obtain proof of 

a suspected incursion. 


Now that same newspaper has stated that the exposure of the spy had nothing 
to do with the susposed leaks. But rumors and denials are of about the same 
(low) value in these cases, in which ordinary citizens seldom find out what 
actually is going on. 
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